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MAYOR
Michael C. Taylor

COUNCIL MEMBERS

Joseph V. Romano, Mayor Pro Tem Nate Shannon
Deanna Koski Doug Skrzyniarz
Maria G. Schmidt Barbara A. Ziarko

CITY OF STERLING HEIGHTS

AGENDA FOR REGULAR CITY COUNCIL MEETING

TUESDAY, OCTOBER 4, 2016

7:30 P.M.

LOCATION: CITY COUNCIL CHAMBERS, CITY HALL, 40555 UTICA ROAD, PHONE (586) 446-CITY
(MINUTES OF COUNCIL MEETINGS ARE FILED IN THE CITY CLERK'S OFFICE)

MEETING CALLED TO ORDER

PLEDGE OF ALLEGIANCE TO THE FLAG AND INVOCATION

ROLL CALL

APPROVAL OF AGENDA

REPORT FROM CITY MANAGER

PRESENTATION

2016 Beautification Awards Presentation

To acknowledge and accept a donation by Edward Piet of $2,000 to the Sterling Heights
Public Library to enhance the Ann Marie Given International Language Collection
(Presentation -Tammy Turgeon, Library Director).

To acknowledge and thank Donald Schinzing for his distinguished service to the
Sterling Heights Public Library and recognize him as a recipient of a Lifetime
Membership in the Friends of the Library. (Presentation - Tammy Turgeon, Library
Director).

PUBLIC HEARING
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1.

To consider the application by FCA US LLC for an Industrial Facilities Exemption
Certificate at 38111 Van Dyke Avenue (Presentation - Luke Bonner, Senior Economic
Development Advisor).

To consider the application by Ultra Manufacturing USA, Inc. for an Industrial Facilities
Tax Exemption Certificate at 7191 17 Mile Road (Presentation - Luke Bonner, Senior
Economic Development Advisor).

To consider the application by Ring Screw, LLC for an Industrial Facilities Tax Exemption
Certificate at 6125 18 Mile Road (Presentation - Luke Bonner, Senior Economic

Development Advisor).

ORDINANCE ADOPTION

To consider adoption of an ordinance amending Zoning Ordinance No. 278 to upgrade
the landscaping and site improvement standards for nonresidential properties and
developments within the City (Presentation - Chris McLeod, City Planner).

CONSENT AGENDA

A. Approval of Minutes
Regular Meeting of September 20, 2016

B. Approval of Bills

C. To receive a report from the Purchasing Manager pursuant to City Code §2-221(B)
regarding an emergency repair to the Fire Department’s 2003 Sutphen aerial
ladder truck (Total expenditure of $12,011.31).

D. To purchase construction and utility castings at unit pricing available through the
Oakland County Cooperative Purchasing Program (Estimated annual expenditure
of $45,000).

E. To approve an Interlocal Agreement between the City of Sterling Heights and

City of Warren for Reciprocal Lending of Municipal Fire Apparatus.

CONSIDERATION

To consider approval of an Interlocal Governmental Agreement for Parks and Recreation
Programs between the City of Sterling Heights and City of Warren (Presentation - Kyle
Langlois, Parks and Recreation Director).



Regular Meeting of City Council
Tuesday, October 4, 2016

Page 3
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10.

To consider approval of the distribution of the draft Master Land Use Plan to all
required entities for review and comment (Presentation - Christopher McLeod, City
Planner).

To consider a request to transfer ownership of a 2016 Class C liquor licensed business
located at 37142 Van Dyke Avenue, Sterling Heights, Ml 48312, from Siracoff, LLC to INB
Corporation, with SDM license, Sunday Sales (AM / PM) and dance/ entertainment
permit.

To consider nominations to City of Sterling Heights Boards and Commissions.

To consider an appointment to a City of Sterling Heights Commission.

COMMUNICATIONS FROM CITIZENS

(a) This item shall be taken up at 10:00 p.m. if the business portion of the agenda has
not been concluded.

In accordance with the Sterling Heights Governing Body Rules of Procedure, under this
agenda item, citizens are permitted to address the City Council on issues not on the
agenda. Citizens are afforded a reasonable opportunity to be heard. Generally, no
response shall be made to any communication from a citizen until all citizens have been
permitted to speak.

You may be called to order by the Chair or a Council member if you:
e Attempt to engage the Council or any member in debate
¢ Fail to address the Council on matters germane to City business
¢ Use vulgarity
e Make personal attacks on persons or institutions

¢ Disrupt the public meeting

If you are called to order, you will be required to take your seat until the Council
determines whether you will be permitted to continue.

These rules are in place and will be followed to ensure order and civility.

REPORTS FROM CITY ADMINISTRATION AND CITY COUNCIL

UNFINISHED BUSINESS

NEW BUSINESS
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CLOSED SESSION PERMITTED UNDER ACT 267 OF 1976 - (roll call vote required)

ADJOURN

Clerk of the Council

The City of Sterling Heights will provide necessary reasonable auxiliary aids and services to individuals with
disabilities at the meeting upon 7 days notice to the Community Relations Department at 446-CITY.

The backup information for this agenda is available on the City’s website.
Go to www.sterling-heights.net and click on City Council e-Packets.
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CITY MANAGER’S REPORT
October 4, 2016 --- CITY COUNCIL MEETING

COLUMBUS DAY

Columbus Day will be on Monday, October 10, 2016; All City Offices will be closed for an in-service
training day for staff. There will be no interruption in the refuse collection. Anyone requesting
additional information may contact the Public Works Department at 586.446.2440.

DISPOSAL OF LEAVES

City residents are reminded that City Ordinance prohibits disposal of leaves by raking them into the
streets. Rather, leaves should be disposed of through mulching, composting, or bagging them in
paper yard waste bags and placing them at the curb for separate yard waste pick-up on a regular
refuse collection day. Additional information may be obtained by contacting the Community
Relations Department at 586.446.2470.

DADDY DAUGHTER DANCE

The Parks and Recreation Department cordially invites all daddies and their princesses to "Be Our
Guest" at the Beauty and the Beast themed Daddy Daughter Dance on Thursday, October 13t from 6
pm to 8:30 pm at the Century Banquet Center. Come join us and Belle for a fun-filled evening. Spots
are limited. Please register at: https://registration.sterling-heights.net. There will be no door sales.

STERLING FRIGHTS HALLOWEEN

Sterling Frights Halloween for Sterling Heights children 12 years of age and younger. Come to Dodge
Park on Saturday, October 22" from 10 am to 12 pm for live music, a straw maze, hay rides, cider &
donuts, goodie bags for all participants, inflatable activities for all of our young participants and our
classic Scarecrow and Ms. Pumpkin. Don't forget to bring your camera for some super photo
opportunities! This is a free program.

FCA ANNOUNCES 700 NEW JOBS

Last week, FCA US LLC announced it will create 700 new jobs at the Sterling Heights Assembly Plant
when the Ram 1500 production begins. On July 26th, FCA US previously announced a $1.48 billion
investment at the Sterling Heights Assembly Plant (SHAP) to produce the next-generation Ram 1500
pickup truck beginning in 2018. This announcement marks nearly $3 billion FCA US has invested in
Sterling Heights since 2011.

STERLING HEIGHTS REMAINS SAFEST CITY

Based on Federal Bureau of Investigations (FBI) Preliminary Crime Statistics Report released last week,
Sterling Heights remains one of the safest communities in the state with populations over 100,000.
According to the Report, the City of Sterling Heights experienced 26 percent less property crimes
than the national average of cities with populations over 100,000. Additionally, the number of
violent crimes reported in Sterling Heights in 2015 was 38 percent less than the national average of
cities over 100,000.




. SEECLICKFIX (Presentation)

. CLOSED SESSION

Lastly, at the conclusion of tonight’s agenda | am requesting that the City Council convene in Closed
Session to discuss strategy in connection with pending litigation.

MISCELLANEOUS

Respectfully submitted,

Mark D. Vanderpool, City Manager
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AGENDA STATEMENT

OMB ASO03 Rev. 11/04

Item Title: 2016 Beautification Awards Presentation
Submitted By: Community Relations Department

Contact Person/Telephone: Sue Giallombardo, Community Relations Specialist, 586/446.2473 l%

Administration (initial as applicable) Attachments
?‘ﬂ_& City Clerk _ Resolution __ Minutes
,ﬂ Finance & Budget Director == Ordinance ___ Plan/Map
ﬁﬂé City Attorney (as to legal form) S Contract ___ Other

m 4 City Manager

O Check box if this agenda item requires billing\revenue collection (fees, etc.) by Treasury Office

Presentation Executive Summary

Background
» The Sterling Heights Beautification Commission’s mission is to encourage all city
residents and property owners to accept basic responsibilities in preserving and
enhancing the beauty of public and private properties. As part of its commitment to the
community, the Beautification Commission also sponsors, plans, promotes, coordinates,
and initiates activities for the restoration, preservation and enhancement of the beauty of
Sterling Heights.

» For more than three decades, the Beautification Commission has promoted and
sponsored a public recognition program honoring residential and commercial/industrial
property owners that go “above and beyond” in their beautification efforts. Since the
mid-1980s, the Beautification Commission has recognized and thanked thousands of
property owners for taking pride of ownership through the annual Sterling Heights
Beautification Awards.

» The Beautification Commission’s signature event is presented annually during the first
City Council meeting in October. Giving recognition during a regular City Council
meeting allows the Beautification Commission to televise the awards ceremony live on
Sterling Heights Television and display the dedication and devotion of property owners
towards making Sterling Heights a more beautiful place to live, work and play.

Nomination and Selection of Winners

» For the past five months, the Beautification Commission welcomed nominations from
citizens who wished to recognize a Sterling Heights property owner for outstanding
beauty resulting from the planting of annuals and perennials.

> In September, the Beautification Commission met to review more than 40 nomination
photographs taken of homes, businesses and churches nominated for recognition.



Commissioners judged nominations and selected only superior properties that had a
"Wow! Factor” when seen from the curb. Commissioners selected winners based on
overall beauty, aesthetics and artistic use of color.

This Evening’s Award Presentation

» After being selected, each property owner is invited to attend the award presentation at
the October 4th regular City Council meeting for recognition. During the presentation,
Sterling Heights Beautification Commission Chairperson Gary Isom will give a brief
introduction/explanation of the awards and then will invite Mayor Michael Taylor and
members of the City Council to come before the presentation table to present the
Beautification Awards to the property owners.

» Awards will be presented in the categories of commercial properties, multiple-family
properties, single-family properties, and churches & schools. A “Best of the Best” recipient
will also be honored in each of these categories. When property owners’ names are
called to be recognized by the Mayor and Council, a photograph of their property will
appear on the chamber’s video screen and shown live on SHTV.

> A program will be distributed at the City Council meeting announcing the winners. A list
of winners is included in the agenda backup.

Suggested Action:

MOVED BY: SECONDED BY:

Resolved, to individually and collectively recognize the 2016 Beautification Award winners and
thank them for the dedication and effort in making their properties, neighborhoods, and the city
of Sterling Heights a more beautiful place to live, work and play.




2016 Beautification Nominations

Name 1

Name 2

Address

Businesses

Disanto Travel Center

35885 Dodge Park Road

Mercury Promotions

35610 Mound Road

Subway

7960 Metro Parkway

Multi-family

Aberdeen Gardens

Rocco 248-302-5861

44678 Marigold

Arden Courts Memory Care Community

11095 14 Mile Road

Nottingham Cove Condominiums

JBC, Inc.

51221 Schoenherr

Oakmont Senior Communities Sterling

41155 Pond View

Shoal Creek Apartments

34250 Ryan Road

Washington Square Homeowners

Colleen Rzeppa

40813 Rainier

Churches/Schools

St. Jane Frances de Chantal

38750 Ryan Road

St. Michael's Catholic Community Dan Orban 40501 Hayes
Grissom Middle School 35701 Ryan
Single Family Homes

Allam residence 42212 Mac Rae
Boehmer Judy 37433 Clubhouse
Bronson Denice & Wally 36239 Melbourne
Bush Hoyt & Nancy 12520 Raleigh
Carroll Edward 11336 Village
DeGeorge Joe & Sandy 38235 Sleigh
Gallant Gary & Lisa 40262 Sugar Springs
Hardy Beth 8811 Clinton River
Howard Linda & Lorenzo 34401 Amsterdam
McQuade Beverly 11125 Grenada
Milczynski Kenneth & Barbara 3521 Leason
Moulliet Seana 41215 Fieldview
Pagoto Tony 39134 Poinciana
Regan Stacey 13214 Grand Haven
Saleh Mike 149009 Liri
Sancimino-Polakowski Mary..... 35615 Rainbow
Schoeb William & Gwendolyn 33148 Monticello
Scott Sarah 36659 Adele
Shamo Mary 4448 Kelly

Shehu Adrian 42247 Sycamore
Smith Kevin & Diane 4429 Kelly
Stinson Arthur & Margaret 14615 Lakeshore
Straughen Rick & Gail 14267 Lakeshore
Tuharsky Geraldine 2507 Pall Mall
VanArman Michelle 35475 Dearing
Wagner Joe & Pat 8459 Leslie
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AGENDA STATEMENT

OMB AS03 Rev. 11/04

Item Title: To acknowledge and accept a donation by Edward Piet of $2,000 to the Sterling Heights
Public Library to enhance the Ann Marie Given International Language Collection. (Presentation -
Tammy Turgeon, Library Director)

Submitted By: Sterling Heights Public Library

Contact Person/Telephone: Tammy Turgeon, Library Director / 586-446-2640 s
Administration (initial as applicable) Attachments
m City Clerk o Resolution __ Minutes
@ Finance & Budget Director - Ordinance _ Plan/Map
ﬂ{l)é City Attorney (as to legal form) o Contract _ Other
%l/ City Manager
O Check box if this agenda item requires billing\revenue collection (fees, etc.) by Treasury Office

Executive Summary

Edward Piet is a resident of Sterling Heights and a retired employee of the Sterling Heights Public
Library. In 2002, the Ann Marie Given International Language Collection was established in memory of
Ed's late wife. This wonderful collection has grown to include published materials in over 20
languages, including Arabic, Chinese, Polish, Spanish, Urdu and Vietnamese.

Over the past fifteen years, Ed has donated $27,000 to the Ann Marie Given International Language
Collection. Because of Ed’s generosity in 2007, the Sterling Heights Public Library was able to acquire
furniture to furnish the Fireside Reading Area located on the second floor of the library.

Ed’s dedication to the Sterling Heights Public Library and the residents of Sterling Heights is on-going
as evidenced by a recent $2,000 donation to purchase additional materials for the Ann Marie Given
International Language Collection.

The Sterling Heights Public Library’s mission is to serve as an information center for our community,
offering a wide variety of materials and services for education, entertainment, and enrichment in a
welcoming and helpful environment. Ed Piet's generous monetary donations are invaluable to
furthering this mission. The Sterling Heights Public Library is a better place because of Ed.

Suggested Action:

MOVED BY: SECONDED BY:

RESOLVED, to acknowledge and accept the donation by Edward Piet of $2,000 to the Sterling Heights
Public Library to acquire materials for the Ann Marie Given International Language Collection.
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Item Title: To acknowledge and thank Donald Schinzing for his distinguished service to the Sterling
Heights Public Library and recognize him as a recipient of a Lifetime Membership in the Friends of the
Library. (Presentation - Tammy Turgeon, Library Director).

Submitted By: Sterling Heights Public Library

Contact Person/Telephone: Tammy Turgeon, Library Director / 586-446-2640 "D

Administration (initial as applicable) Attachments
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Executive Summary

The Sterling Heights Public Library’s mission is to serve as an information center for our community,
offering a wide variety of materials and services for education, entertainment, and enrichment in a
welcoming and helpful environment. This mission is not achievable without the contributions of
volunteer Library Board members and support from the Friends of the Library.

The success of the Sterling Heights Public Library is the product of strong direction provided by the
Sterling Heights Public Library Board. For 25 years, from 1990 — 2015, Donald Schinzing has proven to
be an indispensable and exemplary board member. During Don'’s tenure, which included multiple
terms as Chairperson, the Public Library Board thrived. Notable achievements include the expansion of
the library facility in 2000, the addition of the O'Reilly Children’s Art Garden in 2010, expanded library
programming for all age groups and implementation of the digital library collection, including e-
books, digital magazines and downloadable music.

In recognition of his efforts, the Friends of the Library would like to present Don Schinzing with a
Lifetime Membership in the organization. Organized in 1976, the Friends of the Library is a volunteer,
non-profit organization dedicated to enhancing and improving library services in the Sterling Heights
community. Through contributions, fund-raising activities, and volunteer efforts, the Friends of the
Library supports adult and youth programs, maintains and improves collections, and provides new
technologies and capital improvements.

It is both fitting and proper to acknowledge and thank Don Schinzing for his commitment to making a
difference in the Sterling Heights community.



Suggested Action:

MOVED BY: SECONDED BY:

RESOLVED, to acknowledge and thank Donald Schinzing for his distinguished service to the Sterling
Heights Public Library and recognize him as a recipient of a Lifetime Membership in the Friends of the
Library.
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Item Title: To consider the application by FCA US LLC for an Industrial Facilities Exemption Certificate at
38111 Van Dyke Avenue (Presentation - Luke Bonner, Senior Economic Development Advisor).

Submitted By: Office of Assessing

Contact Person/Telephone: Dwayne Mclachlan, City Assessor / Luke Bonner, Senior Economic
Development Advisor; 586/446-2341

Administration (initial as applicable Attachments
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Executive Summary:

FCA US LLC, a Delaware limited liability company (Applicant), is a major automotive manufacturer that owns
and operates the Sterling Stamping Plant and Sterling Heights Assembly Plant (SHAP) in Sterling Heights.
Applicant is seeking one hundred percent tax abatement for a new real property investment of $72,300,000
at the site of the old SHAP, commonly known as 38111 Van Dyke. Applicant is substantially renovating the
old paint shop and portions of the old assembly facility to facilitate the relocation of production of the RAM
1500 pick-up truck to SHAP. The site of new investment is located within a Plant Rehabilitation District (PRD)
established by the City Council on September 6, 2016.

In addition to this real property investment, Applicant will be equipping the new facility with personal
property valued at approximately $1,012,300,000. As a direct result of these new investments, 700 new jobs
are expected to be created in Sterling Heights, which will generate an overall positive economic impact for
the regional economy of $112,000,000, annually (Multiplier Factor of 4 x Wages of $40,000/job created x 700
jobs).

Suggested Action:
MOVED BY: SECONDED BY:

RESOLVED, to adopt the resolution approving the application by FCA US, LLC for an Industrial Facilities Tax
Exemption Certificate at 38111 Van Dyke Avenue for a period of 12 years in accordance with the guidelines
established by City Council and the Mayor and City Clerk are hereby authorized to sign, as applicable, all
documents required in conjunction with this approval.
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iovatingLiving
Staff Report
Subject: Industrial Facilities Tax Exemption Certificate Application
Date: October 4, 2016
Applicant: FCAUSLLC
Address: 38111 Van Dyke
Sidwell Number: 50-10-21-400-012-000 (Part Of)
Submitted By: Dwayne McLachlan, City Assessor / Luke Bonner, Senior Economic
Development Advisor
Direct Dial: (586) 446-2341
Email Address: dmclachlan@sterling-heights.net

GENERAL INFORMATION

Public Act 198 was enacted in 1974 to provide property tax incentives designed to stimulate local
economic growth. These incentives include, in the case of eligible investments in a Plant
Rehabilitation District (PRD), freezing the industrial facilities tax at the assessed value of the real
property that is being replaced or restored. This results in a 100% exemption from property tax on
the value of the real property improvements.

An application for an Industrial Facilities Tax Exemption Certificate (IFEC) requires that a written
agreement is executed for performance issues and that no payment in excess of the approved fee is
allowed in exchange for favorable consideration of the application.

APPLICANT INFORMATION

FCA US LLC (Applicant) is a world-wide leader in truck and automobile manufacturing. Applicant has
had a long-term presence in Sterling Heights, with two major manufacturing facilities situated along
the west side of Van Dyke, being Sterling Heights Stamping and Sterling Heights Assembly Plant
(SHAP). Since 2010, Applicant has invested approximately $1.5 billion at SHAP associated with the
construction and equipping of a new, state-of-the-art paint shop and 1,000,000 square foot assembly
plant.

PROJECT INFORMATION

Applicant has publicly announced that SHAP will be the new manufacturing facility for production of
the next generation RAM 1500 pick-up truck. Applicant estimates expending $72,300,000 for real
property improvements to transform the functionally obsolete old facilities at SHAP. These real
property improvements include $41.8 million to upgrade the south paint shop facility, $5.8 million
for a new test track and test track enclosure, a $6.4 million addition for a frame unloading area, and
$8.1 million in Trim Chassis Final upgrades. The rest of the investment by FCA US will be primarily
special tooling and machinery and equipment and other technologies that enable the changeover of
SHAP from the Chrysler 200 platform to the RAM 1500.

At the September 6, 2016 regular meeting, the City Council established a PRD for the parcel which
will be the subject of the rehabilitation of obsolete industrial facilities. This provides Applicant with
an incentive to undertake the rehabilitation project. The two FCA facilities within the proposed PRD
that will be rehabilitated for this project are the former paint facility, which was closed when the new
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state of the art facility was built, and the main assembly area, which for the purposes of constructing
the RAM 1500 Pickup truck, is also obsolete. The benefit of the PRD and the IFEC to be considered is
a tax freeze at the assessed value of the obsolete facility prior to rehabilitation. The tax freeze will
ensure that FCA's property taxes will not increase as a result of this significant investment.

This is the largest one-time corporate investment in Sterling Height's history, and validates the city as
an epicenter of economic development activity in the Metro Detroit region.

FCA US is a valued corporate partner in Sterling Heights that provides thousands of jobs that support
area neighborhoods and businesses and have an economic impact across the region.

STAFF RECOMMENDATION

Listed below is a summary of Applicant’s total real property investment directly relating to this
proposed project. Based on these factors, and the fact that this Applicant is currently in compliance
with all local codes and ordinances, the City's established Industrial Facilities Tax Abatement
Program Guidelines dictate that Applicant qualifies for a recommended IFEC abatement term of
twelve (12) years.

IDD Establishment Date: 09/06/2016

Total Real Property Investment: $72,300,000 = 12 years (maximum)
Full Time Jobs Created as a Result of Project: 700 =

IFEC Term per City Guidelines: 12 years
Recommended IFEC Term: 12 Years
Full Time Jobs Created in Southeast Michigan: 700
Employment Multiplier for Manufacturing Jobs: 4
Related New Jobs Created in Southeast Michigan: 2,800
Average Wage of Jobs Created in Southeast Michigan: $40,000
Positive Area Impact of Jobs Created: $112,000,000
PROPERTY TAXES ABATED (100%) City Tax SchoolTax  Total Tax
Property Taxes Abated over 12-Year Term: $548,000 $995,817 $1,942,611




RESOLUTION

A resolution of the Sterling Heights City Council approving the application by FCA USA
LLC for an Industrial Facilities Exemption Certificate for a Rehabilitation Facility.

Minutes of the regular meeting of the City Council of Sterling Heights, Michigan, held
on the 4t day of October, 2016, at the City Hall, 40555 Utica Road, in Sterling Heights,
Michigan, at 7:30 p.m.:

PRESENT:

ABSENT:

The following preamble and resolution were offered by:
and supported by:

WHEREAS, pursuant to P.A. 198 of 1974, M.C.L. 207.551 et seq., after a duly noticed
public hearing held on September 6%, 2016, the City Council established by resolution
a Plant Rehabilitation District (PRD); and,

WHEREAS, Applicant has filed an application for an Industrial Facilities Exemption
Certificate with respect to a rehabilitation facility to be installed within the PRD; and,

WHEREAS, before acting on said application, the City Council of Sterling Heights held a
public hearing on October 4th, 2016, at 40555 Utica Road, in Sterling Heights, Ml at
7:30 pm, at which hearing Applicant, the Assessor and a representative of the affected
taxing units were given written notice and were afforded an opportunity to be heard
on said application; and,

WHEREAS, construction of the facility and installation of new machinery and
equipment had not begun earlier than six (6) months before August 11th, 2016 the
date of acceptance of the application for the Industrial Facilities Exemption Certificate;
and,

WHEREAS, completion of the facility is calculated to and will at the time of issuance of
the certificate have the reasonable likelihood to retain, create or prevent the loss of
employment in the City of Sterling Heights and

WHEREAS, the aggregate SEV of real and personal property exempt from ad valorem
taxes with the City of Sterling Heights, after granting this certificate, exceeds 5% of an
amount equal to the sum of the SEV of the unit, plus the SEV of personal and real
property thus exempted.

4.10.2014



NOW, THEREFORE,
BE IT RESOLVED that:

1. The City Council finds and determines that the granting of the Industrial Facilities
Exemption Certificate considered together with the aggregate amount of certificates
previously granted and currently in force under Act No. 198 of the Public Acts of 1974,
shall not have the effect of substantially impeding the operation of the city of Sterling
Heights, or impairing the financial soundness of a taxing unit which levies ad valorem
property taxes in the city of Sterling Heights.

2. The application by FCA US LLC for an Industrial Facilities Exemption Certificate is
hereby approved with respect to a Rehabilitation Facility on the following described
parcel of real property situated within the Plant Rehabilitation District, to wit:

LEGAL DESCRIPTION

PARCEL A (Part of Parcel No. 10-21-400-012)

A parcel of land located in the Southeast 1/4 of Section 21, Town 2 North, Range 12
East, City of Sterling Heights, Macomb County, Michigan, being part of Parcel No. 10-
21-400-012 and more particularly described as:

Commencing at the Southeast corner of said Section 21; thence along the south line of
said Section 21, also being the centerline of 16 Mile Road (60 foot half width),
$89°20'50"W, 666.00 feet; thence N00°06'00"E, 60.01 feet to the north line of 16 Mile
Road and the Point of Beginning; thence along said north line, S89°20'50"W, 1461.55
feet to the east line of Parcel No. 10-21-400-009; thence along said east parcel line,
NO00°08'30"E, 600.00 feet; thence along the north line of said parcel, S89°20'50"W,
490.00 feet to the east line of Michigan Central Railroad; thence along said east line,
NO00°08'30"E, 1937.33 feet; thence N89°55'11"E, 2500.51 feet to the west line of Van
Dyke Avenue (variable width);thence along said west line the following three (3)
courses:

1) S00°00'40"E, 422.13 feet;

2) N89°59'20"E, 6.00 feet and

3) S00°00'40"E, 1820.06 feet to the north line of Parcel No. 10-21-400-010;

thence along said north line, and the north lines of Parcel No. 10-21-400-006 and 10-
21-400-002, S89°20'50"W, 561.24 feet to the west line of Parcel 400-002; thence along
said west line, S00°07'24"W, 270.01 feet to the aforementioned north line of 16 Mile
Road and the Point of Beginning. Containing 135.186 acres of land, more or less.

3. The Industrial Facilities Exemption Certificate when issued shall be and remain in
force for a period of 12 years after completion.

AYES:

4.10.2014



NAYS:
RESOLUTION DECLARED ADOPTED.
| hereby certify that the foregoing constitutes a true and complete copy of a resolution

adopted by the City Council of Sterling Heights, County of Macomb, Michigan, at a
regular meeting held the 4th day of October, 2016.

Mark Carufel, City Clerk

4.10.2014
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Application for Industrial Facilities Tax Exemption Cert(ﬂ‘g&&é!

issued under authority of Public Act 198 of 1974 as amended. Filing is mandatory. T Y ERV\

IR '
INSTRUCTIONS: File the original and two copies of this form and the required attachment (tr\rl cL éanQE sétb)@vﬁw the clerk of the
local government unit. The State Tax Commission (STC) requires two complete sets (ohe rigira one copy). One copy is retained

by the clerk. If you have any questions regarding the completion of this form, call (517) 373-3302.

To be completed by Clerk of Local Government Unit:
» Date Received by Local Unit

Signature of Clerk

» Applicétioh Number k ‘ » Date Received by STC
APPLICANT INFORMATION
All boxes must be completed.
» 1a. Company Name (Applicant must be the occupant/operator of the facility) » 1b. Standard Industrial Classification (SIC) Code - Sec. 2(10) (4 or 6 Digit Code)
FCAUSLLC 336111
» 1c. Facility Address (City, State, ZIP Code) (real and/or personal property location) | P 1d. City/Township/Village (indicate which) }» 1e, County
38111 Van Dyke Ave, Sterling Heights, Ml 48312 City of Sterling Heights Macomb
» 2. Type of Approval Requested » 3a. School District where facility is located » 3b. Schoo! Code
D New (Sec. 2(5)) D Transfer Utica 50210

D Specuiative Building (Sec. 3(8)) Rehabilitation (Sec. 3(6)) [, Amount of years requested for exemption {1-12 Years)
|:| Research and Development (Sec. 2(10)) D Increase/Amendment | 14 years (2 years construction + 12 years abatement)

5. Per section 5, the application shall contain or be accompanied by a general description of the facility and a general description of the proposed use of the facility, the genera!
nature and extent of the restoration, replacement, or construction to be undertaken, a descriptive list of the equipment that will be part of the facility. Attach additional page(s) if

more room is needed.

The proposed $1.4 billion investment at Sterling Heights Assembly Plant is for future truck products. The program
would introduce new technology and content changes to the plant and increase the complexity of the plant operations.
The dimensions, powertrain, and options of the vehicle are being reviewed. Part of the proposed investment would
include a complete renovation of old south plant paint shop. The $1.012B investment figure noted in this application

6a. Cost of land and building improvements (excluding cost of land) » 72,300,000
* Attach list of improvements and associated costs. Real Property Costs
* Also attach a copy of building permit if project has already begun.
Py i yhes » 940,000,000

6b. Cost of machinery, equipment, furniture and fIXIUIES ...

* Attach itemized listing with month, day and year of beginning of installation, plus total Personal Property Costs

» 1,012,300,000

Total of Real & Personal Costs

BC. TOLAI PrOJECE COSES ...ttt ettt s ese s b b s b5 as e b bt b ba b eb e as s st ene s snsnanes
* Round Costs to Nearest Dollar ’

7. Indicate the time schedule for start and finish of construction and equipment installation. Projects must be completed within a two year period of the effective date of the
certificate unless otherwise approved by the STC.

Begin Date (M/D/Y) End Date (M/D/Y)
Real Property Improvements » 09/1/2016 08/31/2018 » Owned D Leased
Personal Property Improvements » » D Owned D Leased

) 8. Are State Education Taxes reduced or abated by the Michigan Economic Development Corporation (MEDC)? If yes, applicant must attach a signed MEDC Letter of
Commitrment to receive this exemption. L__I Yes No

» 9. No. of existing jobs at this facility that will be retained as a result of this project. P 10. No. of new jobs at this facility expected to create within 2 years of completion.

1846 TBD

11. Rehabilitation applications only: Complete a, b and ¢ of this section. You must attach the assessor's statement of SEV for the entire plant rehabilitation district and
obsolescence statement for property. The Taxable Value (TV) data below must be as of December 31 of the year prior to the rehabilitation.

a. TV of Real Property (excluding land) e e 7,150,000
b. TV of Personal Property (eXCIUding INVERTONY) .. ..ottt ettt et eb e saess s e bt essessem et b st e snsans
G TOMI TV oo e vttt ettt e oo ettt 7,150,000
» 12a. Check the type of District the facility is located in:
D Industrial Development District Plant Rehabilitation District
» 12b. Date district was established by local government unit (contact local unit) » 12c. Is this application for a speculative building (Sec. 3(8))?

September 6, 2016 [ ]ves No
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APPLICANT CERTIFICATION - complete all boxes.

The undersigned, authorized officer of the company making this application certifies that, to the best of his/her knowledge, no information contained
herein or in the attachments hereto is false in any way and that all are truly descriptive of the industrial property for which this application is being
submitted. S

Itis further certified that the undersigned is familiar with the provisions of P.A. 198 of 1974, as amended, being Sections 207.551 to 207.572, inclusive,
of the Michigan Compiled Laws; and to the best of his/her knowledge and belief, (s)he has complied or will be able to comply with all of the
requirements thereof which are prerequisite to the approval of the application by the local unit of government and the issuance of an Industrial Facilities
Exemption Certificate by the State Tax Commission.

13a. Preparer Name 13b. Telephone Number 13c. Fax Number 13d. E-mail Address
14a. Name of Contact Person 14b. Telephone Number 14c¢. Fax Number 14d. E-mail Address
Jason Cooper 248-512-3406 248-512-5858 jason.cooper@fcagroup.c

» 15a. Name of Company Officer (No Authorized Agents)
Dagiel W. Devine

16b. Slgna?tx@ of Comp Officer (No A thorized Agents) 16¢. Fax Number 15d. Date
/Lﬂ 248-512-5858 gL
P 15e. ,Malh‘ng’Addrest(Street City, ét ZIP Code) 15f. Telephone Number 15g. E-mail Address
1000 Chrysler Dr., mc 48 /4 2-30, Auburn Hills, Ml 48326 | 248-512-3087 kevin.scott@fcagroup.com

LOCAL GOVERNMENT ACTION & CERTIFICATION - complete all boxes.
This section must be completed by the clerk of the local governing unit before submitting application to the State Tax Commission. Check items on file
at the Local Unit and those included with the submittal.

16b. The State Tax Commission Requires the following documents be filed for an
administratively complete application:

|:] Abatement Approved for Yrs Real (1-12), Yrs Pers (1-12) Check or Indicate N/A if Not Applicable
After Completion D Yes [:] No

) 16. Action taken by local government unit

-

. Original Application plus attachments, and one complete copy
. Resolution establishing district

. Resolution approving/denying application.

. Letter of Agreement (Signed by local unit and applicant)

2
D Denied (Include Resolution Denying) 13
4
5. Affidavit of Fees (Signed by local unit and applicant)
6
7
8

16a. Documents Required to be on file with the Local Unit —
Check or Indicate N/A if Not Applicable

1. Notice to the public prior to hearing establishing a district.
2. Notice to taxing authorities of opportunity for a hearing.
3. List of taxing authorities notified for district and application action.

. Building Permit for real improvements if project has already begun
. Equipment List with dates of beginning of installation
. Form 3222 (if applicable)

4. Lease Agreement showing applicants tax liability. 9. Speculative building resolution and affidavits (if applicable)
16¢. LUCI Code 16d. School Code
17. Name of Local Government Body ) 18. Date of Resolution Approving/Denying this Application

Attached hereto is an original application and all documents listed in 16b. | also certify that all documents listed in 16a are on file at the local
unit for inspection at any time, and that any leases show sufficient tax liability.

19a. Signature of Clerk 19b. Name of Clerk 18c. E-mail Address

19d. Clark's Mailing Address (Street, City, State, ZIP Code)

19e. Telephone Number 19f. Fax Number

State Tax Commission Rule Number 57: Complete applications approved by the local unit and received by the State Tax Commission by October 31
each year will be acted upon by December 31. Applications received after October 31 may be acted upon in the following year.

Local Unit: Mail one original and one copy of the completed application and all required aftachments to:

Michigan Department of Treasury
State Tax Commission

PO Box 30471

Lansing, Vi 48909

(For guaranteed receipt by the STC, it is recommended that applications are sent by certified mail.)

S$TC USE ONLY

) LUCI Code ) Begin Date Real » Begin Date Personal » End Date Real » End Date Personal




Applicant Information

Section 5 — Continued

excludes all special tooling costs as well as a small portion of the investment that will occur at the
Sterling Heights Stamping Plant.

Section 6 — List of Real Property Improvements

- South Paint Shop Renovations ($41.8M)
- New Test Track and Enclosure ($5.8M)

- New Drum Storage (s1.0m)
- MMB South Truck Docks ($1.9Mm)
- MMB North Truck Docks ($3.8M)

- MMB Frame Unload Build Add ($6.4M)
- MMB Paint to Body Trestle  ($0.9M)

- MMB TCF Upgrades ($8.1m)
- MMB Body Shop ($2.6M)

- TOTAL $72.3M
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LEGAL DESCRIPTION

LEGAL DESCRIPTION
(Per PEA, INC.)

PARCEL A (Part of Porcel No. 10—21-400-012)

A poarcel of land located in the Southeast 1/4 of Section 21, Town 2 North, Ronge 12 East, City of
Sterling Heights, Mocomb County, Michigan, being port of Parcel No. 10-21-400-012 and more
porticulorly described os:

Commencing at the Southeost corner of said Section 21; thence along the south line of soid
Section 21, also being the centerline of 16 Mile Road (60 foot half width), S89°20'50"W, 666.00 feet;
thence NOO°06'00"E, 60.01 feet to the north line of 16 Mile Road and the Point of Beginning;
thence olong soid north line, S89°20'50"W, 1461.55 feet to the east line of Parcel No.
10—-21-400-009;

thence olong soid east parcel line, NOO°08'30"E, 600.00 feet;

thence dlong the north line of said parcel, SB9°20'50"W, 480.00 feet to the east line of Michigan
Central Railroad;

thence dlong said eost line, NO0O®08'30"E, 1937.33 feet;

thence N89°5511"E, 2500.51 feet to the west line of Van Dyke Avenue (varioble width);

thence dlong said west line the following three (3) courses:

1) SOD°00'40"E, 42213 feet;

2) NB9°59'20"€, 6.00 feet and

3) S00°00'40"E, 1820.06 feet to the north line of Parcel No. 10—21—-400-010;

thence olong soid north line, ond the north lines of Parcel No. 10—21-400-006 ond
10—21-400-002, S89°20'50"W, 561.24 feet to the west line of Parcel 400-002;

thence dlong soid west line, S00°07'24"W, 270.01 feet to the aforementioned north line of 16 Mile
Road ond the Point of Beginning.

Containing 135.186 acres of land, more or less.

PEA, Inc.

CLIENT: T ' . _ 2430 Rochaster Ct, Ste 100
NSA ARCHITECTS SCALE: 1"= 500" |JOB No:2016—069 T,:;chgg:{grogg'mgz
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IFEC Application Affidavit of Fees

APPLICANT NAME: FCAUSLLC
PROPERTY ADDRESS: 38111 Van Dyke
CERTIFICATION

In accordance with Statc Tax Commission Bulletin No. 3 dated January 1998, the City of Sterling
Heights and the applicant referenced above do hereby swear and affirm that this applicant has not
made, or promised to make payment of any kind to the City of Sterling Heights as a condition to
the approval of this Application for an Industrial Facilities Tax Exemption (IFT) Certificate,
Whether payments be referred to as “fecs,” “payments in lieu of taxes,” “donations,” or by other
like terms, such payments are contrary to the legislative intent of Act 198, as amended. We do
hereby swear and affirm by our signatures below that “no payment of any kind in excess of the fee
allowed, as amended by Public Act 323 of 1996, has been made or promised in exchange for
favorable consideration of this Application for an IFEC.”

IFT APPLICANT
PRINT NAME: Danlel W. Devine
TITLE: Viee‘-%esldent -.Bx N "\

SIGNATURE: / )4; % e / %C
DATE: Sro5 48 L

A I
The lorgoing certification was acknowledged this 20 \Wnday of e Q‘_uq, =\ < AL
By O0uw3 ) A e dnt . N "N ok onbehalfof < N WS LLC

(Name) (Title) (Company Name)
@&:,,,,, —~ RN - \\\\JV’Q(\
Notary Public, Co\&ty, MI
CITY OF STERLING HEIGHTS
KATHERINE M. MUZYK.
PRINT NAME: Mark Carufel Notary Public, Macomb County, Michigan
TITLE: City Clerk Wy Contyrfasion Enpis Ockiber 22, 2016
SIGNATURE:
DATE:
The forgoing certification was acknowledged this day of
By ; on behalf of

(Name) (Title) (Company Name)

Notary Public, County, MI




Michigan Department of Treasury
3222 (Rev. 6-05)

Fiscal Statement (to be completed by local unit)

Is this project:

Real Property?
Personal Property?
Both Real and Personal Property - New Facility?

Both Real and Personal Property - Rehabilitation Facility?

Both New and Replacement Facility?

Estimated Project Investment (not assessed value):

‘-<
m
n

LIXIC O]

Epllcant Name

CAUSLLC

=
3

XL IXIXIX]

Real Property Personal Property Total
$72,300,000.00 $940,000,000.00  not applicable$1,012,300,000.00
YES NO REMARKS

1. A. Has the proper local authority reviewed the
plan?

B. Is the project located in a certified industrial
park?

C. Is this a renovation or expansion of an existing
building?

. Will this project require improvement of your road
service?

. Will this project require improvement of your
sanitary sewer services?

. Will this project require improvement of your storm
sewer services?

. Will this project require improvement of your water
services?

. Will this project require additional police
personnel, police equipment or a need for new
police building expansion?

. Will this project require the need for additional fire
personnel, additional or specialized fire equipment
or the need for a new fire building?

. Will this project require other costs?
. Are costs of infrastructure elements to be provided

through Local Development Finance Authority or
Tax Increment Finance Authority Bonds?

If you answered yes to any of questions 2 through 8, the appropriate sections of the Supplement to Fiscal Statement form

X X

O 0O 0o 0o o X

[

[]
[

X X X O O O

X

X

must be completed and accompany the IFT application. Call (517) 373-3272 to obtain that form.

LOCAL UNIT CERTIFICATION

This is to certify that the followmgy‘fa /yeen provided as accurately as possible.

Name and Title of Local Governmental Unit Official
Dwayne McLachlan, City Assessor

[

KoM~




Stéfling
‘ Heights
InnovatingLiving Ofﬁ ce Of A SSess i N g

IFEC Information Sheet

Date: 10/4/16

Applicant: FCA US LLC

Address: 38111 VAN DYKE

Sidwell Number: 50-10-21-400-012-000 (part of)

PROPERTY LEGAL DESCRIPTION

PARCEL A (Part of Parcel No. 10-21-400-012-000)

A parcel of land located in the Southeast 1/4 of Section 21, Town 2 North, Range 12 East, City of
Sterling Heights, Macomb County, Michigan, being part of Parcel No. 10-21-400-012 and more
particularly described as:

Commencing at the Southeast corner of said Section 21; thence along the south line of said
Section 21, also being the centerline of 16 Mile Road (60 foot half width), S89°20'50"W,
666.00 feet; thence NO0°06’00”E, 60.01 feet to the north line of 16 Mile Road and the Point of
Beginning;

thence along said north line, S89°20'50"W, 1461.55 feet to the east line of Parcel No. 10-21-
400-009;

thence along said east parcel line, NO0O°08'30"E, 600.00 feet;

thence along the north line of said parcel, S89°20'50"W, 490.00 feet to the east line of Michigan
Central Railroad;

thence along said east line, NO0°08'30"E, 1937.33 feet;

thence N89°55'11"E, 2500.51 feet to the west line of Van Dyke Avenue (variable width);
thence along said west line the following three (3) courses:

1) S00°00'40"E, 422.13 feet;

2) N89°59'20"E, 6.00 feet and

3) S00°00'40"E, 1820.06 feet to the north line of Parcel No. 10-21-400-010;

thence along said north line, and the north lines of Parcel No. 10-21-400-006 and 10-21-400-
002, S89°20'50"W, 561.24 feet to the west line of Parcel 400-002;

thence along said west line, S00°07'24"W, 270.01 feet to the aforementioned north line of 16
Mile Road and the Point of Beginning.

Containing 135.186 acres of land, more or less.
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Innovatingliving

Office of Assessing

IFEC Information Sheet

Date: 10/4/16

Applicant: FCA US LLC

Address: 38111 VAN DYKE

Sidwell Number: 50-10-21-400-012-000 (part of)

PROPERTY LOCATION MAP
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Sterling
Heights

innovatingLiving

Office of Assessing

IFEC Information Sheet
Date: 10/4/16
Applicant: FCA US LLC
Address: 38111 VAN DYKE
Sidwell Number: 50-10-21-400-012-000 (part of)

PROPERTY LOCATION MAP
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mevwtnatving - Offjce of Assessing

IFEC Building Sheet
Applicant: FCA US LLC
Address: 38111 Van Dyke
Sidwell Number: 50-10-21-400-012-000 part of

BUILDING SKETCH

e
v
o8
Y
2
g5y,
/580 1-S SHOP
g 1647378 SF ?gw
(2G) _+
1-S SHOP e
37434 SF B =
247
S
S
1-5 SHOP 'l (2w) (&) =
8l 142026 SFylmdh.s sHop 13,3008 .
(ZM) 4550 5F a
4He 1208 —

1-5 OFFIC| :
o 20350 SF~~[= ™" & 2-5 oFrice ™ 145080 sF_(14) o] 1o
i oy
BHIPFER ELDG EKETCH (1B) 1-5 OFFIC i -5 OFFICE
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paTe: SEPTEMBER 23, 2016

APPLICANT: FCA
ADDRESS: 38711 VAN DYKE

SHAP 2016 REHAB PROJECT

Stéflim PARCEL NUMBER:
HEIghts IFT IFT FULL AD VALOREM FULL AD VALOREM
REAL PERSONAL REAL PERSONAL
PROPERTY PROPERTY PROPERTY PROPERTY
CITY MILLAGE RATE:  7.5929 0.0000 15.1858
UTICA SCHOOL MILLAGE RATE: 13.7734 0.0000 27.5468
UTICA TOT MILLAGE RATE: 26.8688 0.0000 53.7375
REAL PROPERTY REAL PROPERTY CITY SCHOOL SCHOOL W.C.S. DIST
YEAR T.C.V. DEP TAXABLE VALUE MILLAGE RATE CITY TAX MILLAGE TAX TOTAL MILLAGE TOTAL TAX
12 $ 72,300,000 1.00 $ 36,150,000 15.1858 | $ 548,967 27.5468 $ 995,817 53.7375000 | $ 1,942,611
REAL PROPERTY TAXES ABATED OVER TERM: $ 6,587,600 $ 11,949,800 $ 23,311,350
PERSONAL PROPERTY PERSONAL PROPERTY CITY SCHOOL SCHOOL W.C.S. DIST
YEAR T.C.V. DEP TAXABLE VALUE MILLAGE RATE CITY TAX MILLAGE TAX TOTAL MILLAGE TOTAL TAX
$ - 0.89 $ - 0.0075929 | $ 0.0000000 | $ - - S -
2 $ - 0.76 $ . 0.0075929 | $ 0.0000000 | $ - -1 $ -
3 $ - 0.67 $ - 0.0075929 | $ 0.0000000 | $ - - $ -
4 $ - 0.60 $ - 0.0075929 | $ 0.0000000 | $ - -1 $ -
5 $ - 0.54 $ - 0.0075929 | $ 0.0000000 | $ - - $ -
6 $ - 0.49 $ . 0.0075929 | $ 0.0000000 | $ - -1 $ -
7 $ - 0.45 $ - 0.0075929 | $ 0.0000000 | $ - - $ -
8 0.42 $ - 0.0075929 | $ 0.0000000 | $ - - s -
9 0.38 $ - 0.0075929 | $ 0.0000000 | $ . S .
10 0.36 $ . 0.0075929 | $ 0.0000000 | $ - - | -
11 0.33 $ - 0.0075929 | $ 0.0000000 | $ - - |$ -
12 0.31 $ - 0.0075929 | $ 0.0000000 |$ - - |8 -
PERSONAL PROPERTY TAXES ABATED OVER TERM: $ $ - $ -
TOTAL TAXES ABATED OVER TERM: $ 6,587,600 $ 11,949,800 $ 23,311,350
TOTAL TAXES ABATED PER YEAR: $ 548,967 $ 995,817 $ 1,942,613




DELIVERED SEP 29 2016

m ‘ Sterllng Business of the City Council City Clerk's Use

HEIthS Sterling Heights, Michigan ltemNo: -

Meeting: 10/4/16

AGENDA STATEMENT

OMB AS03 Rev. 11/04

Item Title: To consider the application by Ultra Manufacturing (USA), Inc. for an Industrial Facilities Tax
Exemption Certificate at 7191 17 Mile Road (Presentation - Luke Bonner, Senior Economic
Development Advisor).

Submitted By: Office of Assessing

Contact Person/Telephone: Dwayne McLachlan, City Assessor / Luke Bonner Senior Economic
Development Advisor; 586-446-2341

Administration (initial as applicable) Attachments
‘ia City Clerk X Resolution __ Minutes
M Finance & Budget Director _ Ordinance _x__ Plan/Map
HK City Attorney (as to legal form) X Contract _x__ Other

M_\_/ City Manager

0 cCheck box if this agenda item requires billing\revenue collection (fees, etc.) by Treasury Office

Executive Summary

Ultra Manufacturing (USA), Inc., d/b/a Mitchell Plastics (Applicant) is a leading full service Tier | supplier
of automotive interior mechanisms and decorative components. Applicant’s corporate headquarter is
situated in Kitchener, Ontario, with a sales and engineering office located in Troy, Michigan. Applicant
is the proposed tenant for a new 200,000 square foot manufacturing facility that is under construction
on an eighteen-acre parcel at the former Sunnybrook Golf and Bowling Center on 17 Mile Road.

Applicant is seeking a fifty percent tax abatement for a proposed real property investment of
$10,000,000 in connection with the construction of its new manufacturing facility. The real property
investment, combined with a personal property investment of $9,000,000, are expected to generate
122 new jobs within the City. The real property investment is occurring within an Industrial
Development District established by the City Council on September 6, 2016.

This proposed real property investment will generate an estimated increase of $455,550 in new City
tax revenue over the recommended twelve-year tax abatement term. Applicant’s creation of 122
new jobs in the City will also generate an overall positive economic impact for the regional economy
of $19,520,000, annually (Multiplier Factor of 4 x Wages of $40,000/job created x 122 jobs).



Suggested Action:

MOVED BY: SECONDED BY:

RESOLVED, to adopt the resolution approving the application by Ultra Manufacturing (USA), Inc. for an
Industrial Facilities Tax Exemption Certificate at 7191 17 Mile Road for a period of 12 years in
accordance with the guidelines established by City Council and the Mayor and City Clerk are hereby
authorized to sign, as applicable, all documents required in conjunction with this approval



O

Stérling Heights  Office of Assessing

InnovatingLiving

Staff Report
Subject: Industrial Facilities Tax Exemption Certificate Application
Date: 10/4/2016
Applicant: Ultra Manufacturing (USA), Inc.
Address: 7191 Seventeen Mile Road
Sidwell Numbers: 10-16-401-005-000
Submitted By: Dwayne McLachlan, City Assessor and Luke Bonner, Senior Economic
Development Advisor
Direct Dial: (586) 446-2341
Email Address: dmclachlan@sterling-heights.net

GENERAL INFORMATION

Public Act 198 was enacted in 1974 to provide property tax incentives designed to stimulate local
economic growth. These incentives involve placing real property assets on an industrial facilities
assessment roll with a specific tax rate that is approximately half of the tax rate associated with an ad
valorem (regular) assessment roll. An application for an Industrial Facilities Tax Exemption Certificate
(IFEC) requires that a written agreement is executed for performance issues and that no payment in
excess of the approved fee is allowed in exchange for favorable consideration of the IFEC application.

APPLICANT INFORMATION

Applicant is a leading full service Tier | supplier of automotive interior mechanisms and decorative
components. Applicant’s corporate headquarter is situated in Kitchener, Ontario, with a sales and
engineering office located in Troy, Michigan. Other manufacturing operations are conducted at
production facilities situated in Waterloo, Ontario, Huntsville Alabama, Charlestown, Indiana, and
Queretaro, Mexico. Total employment is approximately 2,200, including 18 employees locally at the
Troy, Michigan office.

Applicant has experienced rapid growth over the course of the past five years. This growth has
increased the need for production capacity, particularly near automotive customers in southeastern
Michigan. A related company, Chalk Spade Investments (USA), Inc. acquired the former Sunnybrook
Golf and Bowling in July, 2016. The acquisition will facilitate the development of a new 200,000
square foot manufacturing facility for Applicant. Once this new manufacturing facility is operational,
Applicant will be a supplier to both FCA USA LLC and General Motors.

PROJECT INFORMATION

Applicant will become the tenant of a new 200,000 square foot manufacturing facility that is under
construction on an 18-acre parcel of vacant land that previously comprised part of the Sunnybrook
Golf and Bowling Center. This new facility will produce plastic injection molded components and
interior assemblies for Applicant’s automotive customers. In addition to a real property investment of
$10,000,000 to construct the manufacturing facility, Applicant will be installing new machinery and
equipment valued at approximately $9,000,000, which includes fifteen plastic injection molding
machines valued at $5,700,000.




STAFF RECOMMENDATION
Applicant is making a substantial financial investment in order to construct, equip, and operate its
new manufacturing facility in Sterling Heights. Applicant’s investment will result in 122 new jobs.

Listed below is a summary of Applicant’s total real property investment directly relating to this
proposed project. Based on these factors, and the fact that this Applicant is currently in compliance
with all local codes and ordinances, the City's established Industrial Facilities Tax Abatement
Program Guidelines dictate that Applicant qualifies for a recommended 50% tax abatement term of
twelve years.

IDD Establishment Date: 09/06/2016

Total Real Property Investment: $9,000,000 = 12 years (maximum)
Full Time Jobs Created as a Result of Project: 122=

IFEC Term per City Guidelines: 12 years
Recommended IFEC Term: 12 Years

Full Time Jobs Created in Southeast Michigan: 122
Employment Multiplier for Manufacturing Jobs: 4

Related New Jobs Created in Southeast Michigan: 488

Average Wage of Jobs Created in Southeast Michigan: $40,000

Positive Area Impact of Jobs Created: $19,520,000

PROPERTY TAXES ABATED (100%)
& ADDITIONAL REVENUE GENERATED City Tax SchoolTax  Total Tax

Property Taxes Abated over 12-Year Term: $455,550 $826,400 $1,612,120



RESOLUTION
A resolution of the Sterling Heights City Council approving the application by Ultra
Manufacturing (USA), Inc. for an Industrial Facilities Exemption Certificate for a New
Facility.
Minutes of the regular meeting of the City Council of Sterling Heights, Michigan, held
on the 4t day of October, 2016, at the City Hall, 40555 Utica Road, in Sterling Heights,
Michigan, at 7:30 p.m.:
PRESENT:
ABSENT:

The following preamble and resolution were offered by:
and supported by:

WHEREAS, pursuant to P.A. 198 of 1974, M.C.L. 207.551 et seq., after a duly noticed
public hearing held on September 6%, 2016, the City Council established by resolution
an Industrial Development District (IDD); and,

WHEREAS, Ultra Manufacturing (USA), Inc. (Applicant) has filed an application for an
Industrial Facilities Exemption Certificate with respect to a new facility to be installed
within the IDD; and,

WHEREAS, before acting on said application, the City Council of Sterling Heights held a
public hearing on October 4th, 2016, at 40555 Utica Road, in Sterling Heights, Ml at
7:30 pm, at which hearing Applicant, the Assessor and a representative of the affected
taxing units were given written notice and were afforded an opportunity to be heard
on said application; and,

WHEREAS, construction of the new facility and installation of new machinery and
equipment had not begun earlier than six (6) months before August 23, 2016, being
the date of acceptance of the application for the Industrial Facilities Exemption
Certificate; and,

WHEREAS, completion of the new facility is calculated to and will at the time of
issuance of the certificate have the reasonable likelihood to retain, create or prevent
the loss of employment in the City of Sterling Heights and

WHEREAS, the aggregate SEV of real and personal property exempt from ad valorem
taxes with the City of Sterling Heights, after granting this certificate, exceeds 5% of an
amount equal to the sum of the SEV of the unit, plus the SEV of personal and real
property thus exempted.



NOW, THEREFORE,
BE IT RESOLVED that:

1. The City Council finds and determines that the granting of the Industrial Facilities
Exemption Certificate considered together with the aggregate amount of certificates
previously granted and currently in force under Act No. 198 of the Public Acts of 1974,
shall not have the effect of substantially impeding the operation of the city of Sterling
Heights, or impairing the financial soundness of a taxing unit which levies ad valorem
property taxes in the city of Sterling Heights.

2. The application by Ultra Manufacturing (USA), Inc. for an Industrial Facilities
Exemption Certificate is hereby approved with respect to a New Facility on the
following described parcel of real property situated within the Industrial Development
District, to wit:

LEGAL DESCRIPTION

PARCEL A (Part of Parcel No. 10-21-400-012)

A parcel of land located in the Southeast 1/4 of Section 21, Town 2 North, Range 12
East, City of Sterling Heights, Macomb County, Michigan, being part of Parcel No. 10-
21-400-012 and more particularly described as:

Commencing at the Southeast corner of said Section 21; thence along the south line of
said Section 21, also being the centerline of 16 Mile Road (60 foot half width),
$89°20'50"W, 666.00 feet; thence N00°06'00"E, 60.01 feet to the north line of 16 Mile
Road and the Point of Beginning; thence along said north line, S89°20'50"W, 1461.55
feet to the east line of Parcel No. 10-21-400-009; thence along said east parcel line,
NO00°08'30"E, 600.00 feet; thence along the north line of said parcel, S89°20'50"W,
490.00 feet to the east line of Michigan Central Railroad; thence along said east line,
NO00°08'30"E, 1937.33 feet; thence N89°55'11"E, 2500.51 feet to the west line of Van
Dyke Avenue (variable width);thence along said west line the following three (3)
courses:1) S00°00'40"E, 422.13 feet; 2) N89°59'20"E, 6.00 feet and 3) S00°00'40"E,
1820.06 feet to the north line of Parcel No. 10-21-400-010;thence along said north line,
and the north lines of Parcel No. 10-21-400-006 and 10-21-400-002, S89°20'50"W,
561.24 feet to the west line of Parcel 400-002; thence along said west line,
S00°07'24"W, 270.01 feet to the aforementioned north line of 16 Mile Road and the
Point of Beginning. Containing 135.186 acres of land, more or less.

3. The Industrial Facilities Exemption Certificate when issued shall be and remain in
force for a period of 12 years after completion.

AYES:

NAYS:



RESOLUTION DECLARED ADOPTED.

| hereby certify that the foregoing constitutes a true and complete copy of a resolution
adopted by the City Council of Sterling Heights, County of Macomb, Michigan, at a
regular meeting held the 4th day of October, 2016.

Mark Carufel, City Clerk
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Michigen Department of Treasury
1012%Rev. 04-14), Page 1 of 4

Application for Industrial Facilities Tax Exemption Certificate
Issued under authority of Public Act 198 of 1974, as amended. Filing is mandatory,

INSTRUCTIONS: File ths original and two copies of this form and the required aitachments (three complete sets) with the clerk of the
local government unit. The State Tax Commission (STC) requires two complete sets (one original and one copy). One copy is retained
by the clerk. If you have any questions regarding the completion of this form, call (517) 373-3302.

APPLICANT INFORMATION  ,, 756 ;4. srstn v EC TR 1A/ G (LSH) IAC.

All boxes must be completed. e PLASTICS
» 1a. Company Name {Applicant must be the oecupaq!loperalor of ths facliity) ¥ 1b. Standard Industrial Glasslfication (SIC) Code - Sec. 2{10) (4 or 6 Digit Code)
verea PIMRMIURACTVRING (UsA) /a/C 32C 199 (PrimAry pAICS )

¥ 1c. Facility Address (Gity, Stals, zIp Code) (rea! and/or personal property location) | » 1d, City/Township/Village (indicate which) » 1e. County
UGl [P0/ E ROAD STERInG HEIGHR, STl HEICHTS | pydcomB

» 2. Type of Approval Requested 4 at) YE3II3 » 3a. School District whers facifty Is located » 3b, Schoot Code
New (Sec. 2(5)) Transfer OTIC SOl O
Speculative Building (Sec. 3(8)) Rehabtlitation (Sec. 3(6)) [4. Amount of years raquested for oxemption (1-12 Years)

Research and Development (Sec. 2(10)) Increase/Amendment 12 \SEARZ S

5. Per secilon 5, the application shafl contaln or be accompanied by a general description of tha feclliy and a general dascam.bn of the fp:opc;sed uso of the facility, the geners!
nature and tlasxlerrtuéd the resloration, replacement, or construction to be underaken, a descriptive list of the equipment that will be part of the facility. Atlach additlonal page{(s) if
more reom [s needed. . )

Pael L ity el be a Aoy Lc( CansFuncte ma—‘:\ugww oy SOl

Canweiny wriel be ﬂ4°c,bu-¢,('m§ OlaodiC 1A et o sro lles)

" ’
Comnpon pvd§ Sed Anferioq EoD2en bt gar AvtsmnoFrot
Creptcmten S, '
6a. Cost of land and building Improvements (excluding cost of land) » v %, SO OO
* Attach list of improvements and assoclated cosls. Real Property Cosls
* Also attach a copy of bullding permit if project has already bagun. — Cae. a_-cfcuAn/ - perty
6b. Cost of machinary, equipment, fumiture and fixtures y 7, OO0, X3¢
* Attach ltemized listing with month, day and year of beginning of instaltation, plus total Parsondl Property Costs
6c. Total Project Costs y '3,/ 2, 0D ot
* Round Costs to Nearest Dollar Total of Real & Personal Costs

7. Indicate the time schedule for slart and finish of construction and equipment installation. Projects must be complelad within a two year petlod of the effective date of the
cartificate unless otherwise approved by the STC.

Begin Date (M/D/Y) End Date (M/D/Y)
Rsal Property Improvements » el / (G 3/3a /18 » Owned D Leased

Personal Property Improvements 4‘/ WITA 3/30 ZI [ » Ownsd D Leased

¥ 8. Are Stale Educalion Taxes reduced or abated by the Michigan Economic Development Corporation (MEDC)? If yes, applicant must attach a signed MEDC Letter of
Commitment to recsive this examption. D Yes D No

» 8. No. of existing jobs at this facility that will be relained as a result of this project. » 10. No. of new jobs at this fachity expecied to creale within 2 years of completion.

11. Rehabiiitatlon appﬂéﬂofls only: Compiete a, b and ¢ of this section, You must aitach the assessor'’s slatemsnt of SEV (or the entire plant rehabiitalion district and
obsolescence slatement (or property. The Taxable Value {TV) data below must be as of December 31 of the year prior to the rehabllitation.

a. TV of Real Property (excluding land)
b. TV of Parsonal Property (excluding inventory)

¢ Total TV
» 12a. Check the type of District the facflity Is located In:
Eﬁ;dusﬁm Development District D Plant Rehabilitation District
» 12b. Date disldct was established by local govemment unit {contact focal unit) ¥ 12c. Is this application for a gpeculative bullding (Sec. 3(8))?

EFA Segofrna bty 20)C D Yes No
[4
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APPLICANT CERTIFICATION - complete all boxes.

The undersigned, authorized officer of the company making this application certifies that, to the best of his/her knowledge, no Information conlalned
hereln or in tha attachments herelo s false in any way and that all are truly descriptive of the Industrial property for which thls application is belng
submitted.

it Is further cerified thal the underslgned is famiiiar with the provisions of P.A. 198 of 1974, as amended, being Seciions 207.551 to 207.572, Inclusive,
of the Michigan Complled Laws; and to the bsst of his/her knowledge and bellef, (s)he has complied or will be able to comply with all of the
requirements thereof which are prersquistte to the approval of (he application by the local unit of govemment and the Issuancae of an Industrial Facllities
Exemption Certificate by the State Tax Commission.

13a. Preparer Nams 13b. Telephotie Number 13c. Fax Number 43d. E-mall Address
ntrreMee

Dovenis toyo—o |2v8 321757 Y Wit germn's « MR G apsrpes . comn
14a, Name of Contact Person 14b. Telephone Number 14c, Fax Number 14d, E-mafl Address
7/zc.4,ul<fi~qv4umc sT7 €72 382/ 519 §93 627 2 i AE AN O

» 15a. Name of Corhpany OHicer (No Authorized Agsnls) I A (TEHELAEATTILS + § <t

LIAPAS HANES
15b, Signature y Officer (No Authorized Agents) 15¢. Fax Number 15d. Date PrYyR
ot 2/ic il D/
¥ 15e. Malling (Streel, City, Stale, ZIP Code) 72°Y st f |150 Telephone Number 159. E-mall Address
(282 &iRTS 3ler 50TE 200 Ypogy |29832/ 6757 ez Argo v E

LOCAL GOVERNMENT ACTION & CERTIFICATION - complete all boxes.
This section must be completed by the clerk of the local governing unit before submitting application to the Slate Tax Commisslan. Check items on file
at the Local Unit and those included with the submittal.

16b. The State Tax Commission Requlres the following documents be filed for an

» 16. Action taken by lacal govemnmant unit administratively cornplata applicaion:
[ ] Avetement Approved for ¥rs Real (1-42), ____Yrs Pars (1-12) Check or Indlcate NIA if Not Applicable
After Completion [:]Yes [CINe : 1. Origlnal Application plus altachments, and ane complete copy
2. Resolution establishing district
D Denled (Include Resalution Denying) | 3. Resolution approving/denying application.

"] 4. Letter of Agreement (Signed by local unit and applicant)

16a. Documents Required to be on fils with the Local Unit
Check or Indlcate NJA If Not Applicable E 5, Affidavit of Fees (Signed by local unit and applicant)

1. Natice to the public pricr to hearing establishing a district. || 8. Building Permit for real Improvements If project has already begun
2. Notice to taxing authorities of opporiunity for a hearing. B 7. Equipment List with dates of beginning of installation .
3. List of taxing authorities notified for district and application action. | | |8. Form 3222 (if applicable)
4, Lease Agreement showing applicanls tax fiabllity. | 9. Speculative building resalution and affidavits (If applicable)

16c. LUCI Code 16d. School Code

17. Name of Local Govemnment Body ¥ 18. Date of Resolution Approving/Denying this Application

Attached hereto Is an orlginal application and all documents {isted In 16b. | also certify that all documents listed in 16a are on file at the local
unit for Inspection at any time, and that any leases show sufficlent tax liablilty.

19a. Signature of Clerk 18b. Name of Clerk 18¢. E-mal Address

18d. Clerk’s Mafling Address (Strest, City, State, ZIP Code)

188, Telaphone Number 19f. Fax Number

State Tax Commission Rule Numbar 57: Complele applications approved by the local unit and received by the State Tax Commission by Oclober 31
each year will be acled upon by December 31. Applicalions recsived after Oclober 31 may be acted upon in the following year,

Local Unit: Mail one original and one copy of the completed application and all required attachments to:

Michigan Department of Treasury
State Tax Commission

PO Box 30471

Lansing, MI[ 48509

(For guaranteed recelpt by the STC, It is recommended that applications are sent by cerlified mall.)




D. Hayes 7-18-16

Tax Abatement Application Info

Mitchell Plastics

NEW MACHINERY AND EQUIPMENT INVESTMENT

Equipment

Plastic Injection Molding Machines (15)
Molding Linear Axis Robots (15)
Material Dryer and Feed System

Crane, Overhead Bridges w Hoists
Electrical Generator (supplemental)
Manufacturing Software System
Electrical Service (main plant)

Process Water System

Air Compressors

Fire Protection System

Furniture, workstations, other misc office
Dryers, Blenders, thermolators, worktables
IT Equipment and Computers

Fork Trucks and Transport Equipment

Est. Cost for New Machinery and Equipment * $9,000,000

Cost

$5,700,000
$795,000
$500,000
$200,000
$200,000
$80,000
$600,000
$175,000
$130,000
$300,000
$60,000
$60,000
$100,000
$100,000

Date Installed

ETA 2017
ETA 2017
ETA 2017
ETA 2017
ETA 2017
ETA 2017
ETA 20617
ETA 2017
ETA 2017
ETA 2017
ETA 2017
ETA 2017
ETA 2017
ETA 2017

LAND AND BUILDING INVESTMENT

Item

Property, ~18 acres, Sterling Heights
Building, new construction ~200,000 sq. ft.

Est. Cost for Property and Building

TOTAL PROJECT INVESTMENTS

822,500,000

Cost Date Transpired
$3,500,000 May 2016
$10,000,000 ETA 2017




ULTRH

‘RE: Industrial Facilities Tax Exemption Certificate bgtween:

IFEC LETTER OF AGREEMENT

DATE: z/21 [iC

COMPANY NAME: e HAS AT RIS G [V<4) Twe,

FACILITY ADDRESS: 2l19) 1?7 M€ Ro A
SrEPR L IAG l—/é‘?an‘-‘r‘f “q )

City Council
City of Sterling Heights (n G oamcEC , So CMM&—Q wens ComsTRUCTION )
40555 Utica Road

P.O. Box 8009

Sterling Heights, MI 48311-8009

veTRW mAanY FAcrumias & (VSA) 14°C.  andthe City of Sterling Heights
dba miTCHEECL LPcaC7T/CC
Dear Members of Council:

B EAC S IAG [VS"’T)

(the “Company”) has submitted the attached Application
(the “Application™) to you requesting approval of an Industrial Facilities Tax Exemption Certificate
(“IFEC"), pursuant to Michigan Public Act 198 of 1974, as amended, for the property located at

P02/ _L? i E Rone (sw) , Sterling Heights, (the “Facility”)
(Legal Description of the property where the Facility is located is attached).

To encourage approval of the IFEC and in recognition of the investments the City of Sterling Heights
(the “City”) will make toward the economic growth of the Company, which will benefit the City, the
Company agrees as follows:

1. General. (Check applicable lines consistent with the Application)

/ a. The Company will make the improvements set forth in the Application within two (2)
years of the effective date of the IFEC (the “Effective Date”).

/ b. The Company will purchase and/or lease and install the personal property as set forth in
the Application within two (2) years of the Effective Date.

Lg =
The Company will create /22 _new full-time jobs at the Facility within two (2) years of
the Effective Date.

l/ d. The Company will comply with the requirements imposed by the City as part of the site
review prior to issuance of a Certificate of Occupancy.




30

6.

Compliance with Laws. The Company agrees that it will operate the Facility in accordance
with all applicable Federal, State, and local laws or regulations, including but not limited to
zoning, outside storage, industrial waste disposal, air and water quality, noise control, and other
environmental regulations.

Continued Operation of the Facility. The Company further agrees to continue to operate the
Facility within the City for the period of the IFEC in order to retain the benefits of the IFEC.

Premature Vacation of the Facility. If the Company vacates, or intends to vacate, the Facility
prior to the end of the term of the IFEC, the Company shall be responsible for the following:

a. If the Company intends to vacate the Facility for which the IFEC has been approved and
issued prior to the end of the term of this agreement, the Company agrees to notify the
City Assessor in writing of such intent and the reasons for vacating not less than 60 days
prior to vacating the facility.

b. The Company agrees to make reasonable provisions satisfactory to the City and in
compliance with all applicable laws, codes and ordinances to maximize the likelihood of
re-occupancy or re-use of the unoccupied building for productive use within a reasonable
time period after the Facility is vacated.

c. The Company shall, if requested by the City, deposit an amount equal to the amounts
anticipated to be due from the Company under this agreement as a result of the Company
vacating the Facility prior to the term for which the IFEC was approved, including but
not limited to any reasonable cleanup or maintenance costs, administrative fees, court
costs, and attomey fees incurred.

d. The Company shall pay any outstanding taxes and shall repay to all affected
municipalities an amount equal to the total tax amount abated by the IFEC (unless
recovery of a lesser amount is requested by the City or other taxing authority) within 30
days of the date of an invoice for such taxes.

e. If the Company fails to pay the amount of the invoice for abated taxes within 30 days of
the date of the City invoice, the Company shall be responsible for any additional costs
incurred by the City in recovery of such taxes, mcluchng, but not limited to administrative
fees, court costs, and attomey fees incurred.

Notice of Completion and Final Cost Report. The Company will submit to the City, not later
than 90 days after the completion date for each property component for which an IFEC was
granted a Notice of Completion and Final Cost Report in a form requested by the City which
includes the actual completion date and final cost of each project component for which an IFEC
was originally granted, and an explanation if the final cost of either the real or personal property
listed on the Application was greater than the original estimated amount by more than 10%.

Employment Status Report. The Company will submit to the City, not later than January 31*
of the second year after the effective date, and every two years after that date, an Employment
Status Report in a form requested by the City, which includes the number of actual full-time jobs
created as a direct result of the project for which the certificate was granted, and an explanation
if the jobs created during the term of the IFEC was less than the original estimated amount.




10.

11.

12.

13.

Review and Audit: Payment of Costs. The Company understands that the City may review
and audit the information provided by the Company to determine compliance with this
agreement and that any costs for such services will be paid by the Company in accordance with a
fee schedule approved by the City Council, which may be adjusted from time to time based upon
increases in costs to the City.

Remedies for Default for Failure to Satisfy Representations Made in Application.

The Company understands that the City may pass a resolution requesting that the State Tax
Commission reduce the term of the IFEC or revoke the IFEC to the extent that the construction
or expansion of the Facility has not been completed, expenditures made, or employment reached
as represented by the Company in the application, by sending a copy of this Agreement along
with a copy of the City Council resolution authorizing such action to the State Tax Commission.
In addition, the Company acknowledges that the City may take into account any deficiency in
job creation, or real or personal property investment made under this application in a subsequent
application for an IFEC or an Exemption of New Personal Property filed by the Company.

Consequences of Unsuccessful Real or Personal Property Tax Appeal. The Company

acknowledges that if during the term of this Agreement, the Company appeals any real or
personal property assessment to the Michigan Tax Tribunal or other court of competent
jurisdiction upon which it does not prevail, that the Company shall pay to the City all reasonable
costs, expenses, and attorney fees incurred by the City in defending such appeals within thirty
(30) days of the date of receipt of an invoice from the City. The Company also acknowledges
that the City may consider such appeals in deciding the term of any subsequent certificates
granted to the Company.

Unforeseen Events. By execution of this agreement, it is understood that the Company’s
investment in the Facility and the City’s investment in the granting of the IFEC are to encourage
economic growth within the City. The City acknowledges that in some instances, economic
conditions may prevent the Company from complying fully with this agreement and the terms of
the Application. The City will give the Company an opportunity to explain the reasons for any
variations from the representations contained in the application and will evaluate the Company’s
situation prior to taking any action authorized by paragraph 4 and 8 of this agreement.

Entire Agreement. This is the entire agreement of the parties relating to the matters covered by
this Agreement, and no prior or subsequent promises, representations or assurances, whether in
any other form, shall be used to modify, vary or contradict any provision of this Agreement,
except for any written amendment to this Agreement or separate agreement signed following the
date of this Agreement by authorized representatives of all parties to this Agreement.

Severability. The invalidity of any section, subsection, clause or provision of this Agreement
shall not affect the validity of the remaining sections, subsections, clauses or provisions thereof,
which shall remain in full force and effect to govern the parties’ relationship.

Reimbursement of Attorney Fees for Modification of Standard Agreement. The Company
agrees to reimburse the City within 30 days of the date of a receipt of an invoice from the City

for all attorney fees incurred by the City in the negotiation or preparation of changes to the
standard IFEC Letter of Agreement. ’
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" ACCEPTED BY: THE COMPANY

NAME: ﬁ?emmf s &2‘352 S

. ) r
TITLE: Lnseten /- S O zenctioAS

SIGNATURE:
STATE OF MICHIGAN
COUNTY OF MACOMB
The forgoing acceptance was acknowledged this day of
by ) on behalf of
(Name) (Title) (Company Name)

Notary Public, County, MI
My Commission expires:

ACCEPTED BY: CITY OF STERLING HEIGHTS

A MUNICIPAL CORPORATION
NAME: Michael C, Taylor NAME: Mark Carufel
TITLE: Mayor TITLE: City Clerk
SIGNATURE: SIGNATURE:
STATE OF MICHIGAN
COUNTY OF MACOMB
The forgoing acceptance was acknowledged this day of

by Michael C. Taylor and Mark Carufel, Mayor and City Clerk, respectively, on behalf of
the City of Sterling Heights, a Michigan municipal corporation.

Notary Public, County, Ml

My Commission expires:

When recorded, return to: Drafted by:

City Clerk City of Sterling Heights
City of Sterling Heights 40555 Utica Road
40555 Utica Road PO Box 8009 P.O. Box 3009

Sterling Heights, MI 48311-8009 Sterling Heights, MI 48311-8009
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IFEC Application Affidavit of Fees

APPLICANT NAME: Ué_ﬁ@{» RIAW S A CTI 2 ] AE / v < 4) TH/C,
PROPERTY ADDRESS: Tl Fr I 7 27/ ET A2t

CERTIFICATION SR L1 C HEIGHTS | a7 /

In accordance with State Tax Commission Bulletin No. 3 dated January 1998, the City of Sterling
Heights and the applicant referenced above do hereby swear and affirm that this applicant has not
made, or promised to make payment of any kind to the City of Sterling Heights as a condition to
the approval of this Application for an Industrial Facilities Tax Exemption (IFT) Certificate.
Whether payments be referred to as “fees,” “payments in lieu of taxes,” “donations,” or by other
like terms, such payments are contrary to the legislative intent of Act 198, as amended. We do
hereby swear and affirm by our signatures below that “no payment of any kind in excess of the fee
allowed, as amended by Public Act 323 of 1996, has been made or promised in exchange for
favorable consideration of this Application for an IFEC.” :

IFT APPLICANT
PRINT NAME: Ozpini § ALty & T
TITLE: (U2 ETpeyd  cop= 1S P EPTHT T S
SIGNATURE: A
7
DATE: // /s LlC
The forgoing certification was acknowledged this ~ dayof
By , on behalf of
(Name) (Title) (Company Name)
Notary Public, County, MI
CITY OF STERLING HEIGHTS
PRINT NAME: Mark Carufel
TITLE: City Clerk
SIGNATURE:
DATE:
The forgoing certification was acknowledged this  day of
By , on behalf of
(Name) (Title) (Company Name)

Notary Public, County, MI




Michigan Depariment of Treasury Applicant Name

3222 (Rev. 6-05) LTRA MANUFACTURING (USA) INC.

Fiscal Statement (to be completed by local unit)
YES

ps
&

Is this project:
Real Property?
Personal Property?
Both Real and Personal Property - New Facility?
Both Real and Personal Property - Rehabilitation Facility?
Both New and Replacement Facility?

OOXICT
XIXLIXIX]

Estimated Project Investment (not assessed value):

Real Property Personal Property Total
$10,000,000.00 $9,000,000.00 not applicable $19,000,000.00

YES NO REMARKS

1. A. Has the proper local authority reviewed the

plan?

X X
O

B. Is the project located in a certified industrial

park?

C. Is this a renovation or expansion of an existing

X

building?

2. Will this project require improvement of your road

X

service?

X

3. Will this project require improvement of your

sanitary sewer services?

4. Will this project require improvement of your storm

sewer services?

5. Wil this project require improvement of your water

X

services?

6. Will this project require additional police

I I 0 U A O I
X

X

personnel, police equipment or a need for new
police building expansion?

7. Will this project require the need for additional fire
personnel, additional or specialized fire equipment

]
X

or the need for a new fire building?

8. Wil this project require other costs? [:l

9. Are costs of infrastructure elements to be provided

through Local Development Finance Authority or D
Tax Increment Finance Authority Bonds?

if you answered yes to any of questions 2 through 8, the appropriate sections of the Supplement to Fiscal Statement form
must be completed and accompany the IFT application. Call (517) 373-3272 to obtain that form.

LOCAL UNIT CERTIFICATION
This is to certlfy that the following h /s/b/ é;( provided as accurately as possible.

Signature 4 W L//__\ Name and Title of Local Governmental Unit Official
/ "7 Dwayne McLachlan, City Assessor
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InnovatingLiving Office Of AsseSSing

IFEC Information Sheet
Date: 10/4/16
Applicant: Ultra Manufacturing
Address: 7191 Seventeen Mile Road
Sidwell Number: 50-10-016-401-005-000

PROPERTY LEGAL DESCRIPTION

T2N, R12E SEC 16 COMM AT SE COR SEC 16; TH N89*23'00"W 1325.88 FT

TO POB; TH N89*23'00"W 1309.05 FT;TH N00*06'37"E 2598.68 FT;TH
NO00*00'57"E 1317.08 FT; TH S89%*36'02"E 1329.40 FT;TH S00*29'29"W

1314.36 FT; TH S00*21'08"W 33.63FT; TH S89%*24'55"E 241.86 FT;

TH S38*57'44"E 168.59 FT;TH N89%*24'55"W 348.67 FT; TH S00*21'08"W 660.99
FT;TH S89%*28'16"E 596.50 FT;TH S00*10'24"W 99.30 FT; TH S89*11'13"E

411.84 FT; TH S00*10'00"W 65.0 FT; TH S89*30'28"E 222.86 FT; TH S00*40'23"W
327.65 FT;TH N88*52'45"W 554.92 FT; TH S00*41'01"W 905.65 FT; TH N89*23'00"
W 167.27 FT; TH N00*33'33"E 260.00 FT; TH S89%*23'00"W 335.17 FT; TH N00*21'24"
E 42.98 FT:TH S59*19'00"W 195.74 FT;TH S00*14'00" W 590.24 FTTO POB.

142.36 AC.

02-21-05: Split/Comb 10-16-476-008 & 10-16-401-004 into
10-16-476-029 & 10-16-401-005

PROPERTY LOCATION MAP

i
i
:
1
i

e Ly



Stétling
Heights
InnovatingLiving Offi ce Of AS SsessS i 4] g

IFEC Information Sheet

Date: 10/4/16

Applicant: Ultra Manufacturing
Address: 7191 Seventeen Mile Road
Sidwell Number: 50-10-016-401-005-000

PROPERTY LOCATION MAP




Stéfling
Heights
innovatingliving Offi ce Of ASSESSi n g

a

IFEC Building Sheet
Applicant: Ultra Manufacturing (USA) Inc.
Address: 7191 Seventeen Mile Road
Sidwell Number: 50-10-16-401-005-000

BUILDING SKETCH

BUILDINGS HAVE ALL BEEN REMOVED FROM THE PROPERTY




avod 3NN 21

+
=1l
| M
1

POTENTIAL USER
23AC*
e T o

e

L)

A e
TITTTTTTT

s

226 AC=

POTENTIAL USER

POTENTIAL USER
21.9ACx

L/

PENN GENTRAILRR.
e - o

i)

5

5 ,
4t il
(©) ! !
b \
I REC e
2l > : e
()
Bl e
z
< ;

”‘.lﬂ_ :

et
&

I

+

‘ .
POTENTIAL USER
21.2AC

|
——

NIV SVO

FALE

30.3AC+

POTENTIAL USER

i S—

REMAINDER
PARCEL
11.8AC %

!

Nl
ol

S




pate: SEPTEMBER 23, 2016

APPLICANT: MITCHELL PLASTICS - ULTRA MANUFACTURING
ADDRESS: 7191 SEVENTEEN MILE RD

Stérling  parceL numBeR: 10-16-401-005-000

HEightS IFT IFT FULL AD VALOREM FULL AD VALOREM
REAL PERSONAL REAL PERSONAL
PROPERTY PROPERTY PROPERTY PROPERTY
CITY MILLAGE RATE:  7.5929 0.0000 15.1858
UTICA SCHOOL MILLAGE RATE: 13.7734 0.0000 27.5468
UTICA TOT MILLAGE RATE: 26.8688 0.0000 53.7375
REAL PROPERTY REAL PROPERTY cITY SCHOOL SCHOOL W.C.S. DIST
YEAR T.C.V. DEP TAXABLE VALUE MILLAGE RATE CITY TAX MILLAGE TAX TOTAL MILLAGE TOTAL TAX
12 $ 10,000,000 1.00 $ 5,000,000 7.5929 | $ 37,965 13.7734 $ 68,867 26.8687500 | $ 134,344
REAL PROPERTY TAXES ABATED OVER TERM: $ 455,550 $ 826,400 $ 1,612,150
PERSONAL PROPERTY PERSONAL PROPERTY CITY SCHOOL SCHOOL W.C.S. DIST
YEAR T.C.V. DEP TAXABLE VALUE MILLAGE RATE CITY TAX MILLAGE TAX TOTAL MILLAGE TOTAL TAX
1 $ - 0.89 $ - 0.0075929 | $ - 0.0000000 | $ - - 1% -
2 $ - 0.76 $ 2 0.0075929 | $ - 0.0000000 | $ - - % -
3 $ - 0.67 $ - 0.0075929 | $ - 0.0000000 | $ - -9 -
4 $ - 0.60 $ 3 0.0075929 | $ - 0.0000000 | $ - - $ -
5 $ - 0.54 $ - 0.0075929 | $ - 0.0000000 | $ - - % -
6 $ - 0.49 $ - 0.0075929 | $ - 0.0000000 | $ - -1 $ -
7 $ - 0.45 $ - 0.0075929 | $ - 0.0000000 | $ - -9 -
8 0.42 $ . 0.0075929 | $ . 0.0000000 | $ 2 - |s -
9 0.38 $ - 0.0075929 | $ - 0.0000000 | $ . - s =
10 0.36 $ - 0.0075929 | $ = 0.0000000 | $ - - s )
11 0.33 $ = 0.0075929 | $ 5 0.0000000 | $ - - s &
12 0.31 $ - 0.0075929 | $ - 0.0000000 | $ - - 13 -
PERSONAL PROPERTY TAXES ABATED OVER TERM: $ - $ " $ -
TOTAL TAXES ABATED OVER TERM: $ 455,550 $ 826,400 $ 1,612,150
TOTAL TAXES ABATED PER YEAR: $ 37,963 $ 68,867 $ 134,346




DELIVERED SEP 2 9 2016

‘“ Ste.rllng Business of the City Council City Clerk's Use
Helghts Sterling Heights, Michigan R

Meeting: 10/04/16

AGENDA STATEMENT

OMB AS03 Rev. 11/04

Item Title: To consider the application by Ring Screw, LLC for an Industrial Facilities Tax Exemption
Certificate at 6125 18 Mile Road (Presentation - Luke Bonner, Senior Economic

Development Advisor).

Submitted By: Office of Assessing

Contact Person/Telephone: Dwayne McLachlan, City Assessor / Luke Bonner, Senior Economic
Development Advisor; 586/446-2341

Administration (initial as applicable Attachments
M . City Clerk X Resolution __ Minutes
%’ Finance & Budget Director _ Ordinance x__ Plan/Map

Other

M City Attorney (as to legal form) X Contract X
/{\\/ City Manager

/
[0 Check box if this agenda item requires billing\revenue collection (fees, etc.) by Treasury Office

Executive Summary

Ring Screw, LLC, a Delaware limited liability company d/b/a Accument Global Technologies, Inc.,
(Applicant) is among the world’s leading providers of mechanical fastening products and services for
the transportation market, including engineered fastening systems, inventory management services,
and application engineering support. Applicant operates a manufacturing facility at 6125 18 Mile

Road.

Applicant is seeking a fifty percent tax abatement for a proposed real property investment of
$3,068,053 in connection with the construction of a 4,700 square foot building addition to its
Sterling Heights facility that will enhance its competitive advantage by increasing production
capacity. The real property investment is expected to generate five new jobs within the City. The real
property investment is occurring within an Industrial Development District established by the City
Council on October 4, 1994.

This proposed real property investment will generate an estimated increase of $11,648 in new City
tax revenue over the recommended eight-year tax abatement term. Applicant’s creation of five new
jobs in the City will also generate an overall positive economic impact for the regional economy of
$800,000, annually (Multiplier Factor of 4 x Wages of $40,000/job created x 5 jobs).



Suqggested Action:

MOVED BY: SECONDED BY:

RESOLVED, to adopt the resolution approving the application by Ring Screw, LLC for an Industrial
Facilities Tax Exemption Certificate at 6125 18 Mile Road for a period of 8 years in accordance with the
guidelines established by City Council and the Mayor and City Clerk are hereby authorized to sign, as
applicable, all documents required in conjunction with this approval.




Sterling Heights  office of Assessing

InnovatingLiving

Staff Report
Subject: Industrial Facilities Tax Exemption Certificate Application
Date: October 4,2016
Applicant: Ring Screw LLC
Address: 6125 East 18 Mile Road
Sidwell Numbers: 10-16-401-005-000
Submitted By: Dwayne McLachlan, City Assessor and Luke Bonner, Senior Economic
Development Advisor
Direct Dial: (586) 446-2341
Email Address: dmclachlan@sterling-heights.net

GENERAL INFORMATION

Public Act 198 was enacted in 1974 to provide property tax incentives designed to stimulate local
economic growth. These incentives involve placing real property assets on an industrial facilities
assessment roll with a specific tax rate that is approximately half of the tax rate associated with an ad
valorem (regular) assessment roll. An application for an Industrial Facilities Tax Exemption Certificate
(IFEC) requires that a written agreement is executed for performance issues and that no payment in
excess of the approved fee is allowed in exchange for favorable consideration of the IFEC application.

APPLICANT INFORMATION

Ring Screw LLC, d/b/a Accument Global Technologies, Inc. (Applicant) is an innovative manufacturer
of value-added screws, bolts, nuts and cold formed components. Applicant’s brands are among the
best known and most trusted in the aerospace, automotive, and defense industries. With more than
2,600 employees at facilities in North America, South America and Europe, Applicant supplies
fastening products, systems and services to customers around the world.

PROJECT INFORMATION

Applicant’s headquarters are located in Sterling Heights. Applicant is undertaking a real property
investment to expand its production facility located at 6125 18 Mile Road to add another automated
heat treat line to enhance its global capabilities in anticipation of an increase in business and cost
savings. It has reviewed and compared the costs of adding the line at several different existing plant
locations.

Applicant’s preference is to add the new automated line to its Sterling Heights location to enhance
its headquarters as a customer showplace as well as to improve its competitive advantage. The
Sterling Heights facility currently has one heat treat line, which is highly automated and requires a
single employee to load and unload the line. The 4,700 square foot expansion of the Sterling Heights
facility allows Applicant to add another line of large, automated heat treat equipment which will take
up almost all of the additional space. The new line would be located right next to the existing line.
Applicant has other facilities with production floor space to add the new heat treat line.

STAFF RECOMMENDATION
Applicant is choosing to further invest in its Sterling Heights production facility to increase its
efficiency and productivity. This investment will also result in the creation of five new jobs within the

City.




Listed below is a summary of Applicant’s total real property investment directly relating to this
proposed project. Based on these factors, and the fact that this Applicant is currently in compliance
with all local codes and ordinances, the City's established Industrial Facilities Tax Abatement
Program Guidelines dictate that Applicant qualifies for a recommended 50% tax abatement term of
eight years.

IDD Establishment Date: 10/04/1994

Total Real Property Investment: $3,068,053 = 7years
Full Time Jobs Created as a Result of Project: 5= lyear
IFEC Term per City Guidelines: 8 years
Recommended IFEC Term: 8 years
Full Time Jobs Created in Southeast Michigan: 5
Employment Multiplier for Manufacturing Jobs: 4
Related New Jobs Created in Southeast Michigan: 20
Average Wage of Jobs Created in Southeast Michigan: $40,000
Positive Area Impact of Jobs Created: $800,000

PROPERTY TAXES ABATED (100%])
& ADDITIONAL REVENUE GENERATED City Tax SchoolTax  Total Tax

Property Taxes Abated over 12-Year Term: $11,648 $21,129 $41,217



RESOLUTION

A resolution of the Sterling Heights City Council approving the application by Ring
Screw, LLC for an Industrial Facilities Exemption Certificate for a New Facility.

Minutes of the regular meeting of the City Council of Sterling Heights, Michigan, held
on the 4t day of October, 2016, at the City Hall, 40555 Utica Road, in Sterling Heights,
Michigan, at 7:30 p.m.:

PRESENT:

ABSENT:

The following preamble and resolution were offered by:
and supported by:

WHEREAS, pursuant to P.A. 198 of 1974, M.C.L. 207.551 et seq., after a duly noticed
public hearing held on October 4, 1994, the City Council established by resolution an
Industrial Development District (IDD); and,

WHEREAS, Ring Screw, LLC (Applicant) has filed an application for an Industrial
Facilities Exemption Certificate with respect to a new facility to be installed within the
IDD; and,

WHEREAS, before acting on said application, the City Council of Sterling Heights held a
public hearing on October 4th, 2016, at 40555 Utica Road, in Sterling Heights, Ml at
7:30 pm, at which hearing Applicant, the Assessor and a representative of the affected
taxing units were given written notice and were afforded an opportunity to be heard
on said application; and,

WHEREAS, construction of the new facility had not begun earlier than six (6) months
before August 11, 2016, being the date of acceptance of the application for the
Industrial Facilities Exemption Certificate; and,

WHEREAS, completion of the new facility is calculated to and will at the time of
issuance of the certificate have the reasonable likelihood to retain, create or prevent
the loss of employment in the City of Sterling Heights and

WHEREAS, the aggregate SEV of real and personal property exempt from ad valorem
taxes with the City of Sterling Heights, after granting this certificate, exceeds 5% of an
amount equal to the sum of the SEV of the unit, plus the SEV of personal and real
property thus exempted.

NOW, THEREFORE,



BE IT RESOLVED that:

1. The City Council finds and determines that the granting of the Industrial Facilities
Exemption Certificate considered together with the aggregate amount of certificates
previously granted and currently in force under Act No. 198 of the Public Acts of 1974,
shall not have the effect of substantially impeding the operation of the city of Sterling
Heights, or impairing the financial soundness of a taxing unit which levies ad valorem
property taxes in the city of Sterling Heights.

2. The application by Ring Screw, LLC for an Industrial Facilities Exemption Certificate
is hereby approved with respect to a New Facility on the following described parcel of
real property situated within the Industrial Development District, to wit:

LEGAL DESCRIPTION

T2N,R12E,SEC. 9: COMM AT SW COR SEC. 9: TH E 502.0 FT ALG S SEC LINE (C/L 18 MILE
RD) TO POB; TH N01*04'00"E 997.35 FT; TH ALG PLUMBROOK DRAIN S61*45'03"E 96.03
FT; & S65*47'08"E 96.19 FT; & S56*05'22"E 149.49 FT; & S81%28'32"E 118.55 FT; &
S15*50'25"E 61.88 FT; & S64*56'17"E 349.76 FT; & S52*08'14"E 74.62 FT; TH LVG SD
DRAIN S01*10'20"W 36.16 FT; TH WEST 217.42 FT; TH S01*10'20"W 521.77 FT; TH WEST
595.98 FT ALG S SEC LINE TO POB EXC S 60' FOR ROAD ROW. COMB FROM 1009300012
& 027 FOR 1995

3. The Industrial Facilities Exemption Certificate when issued shall be and remain in
force for a period of 8 years after completion.

AYES:

NAYS:

RESOLUTION DECLARED ADOPTED.

| hereby certify that the foregoing constitutes a true and complete copy of a resolution

adopted by the City Council of Sterling Heights, County of Macomb, Michigan, at a
regular meeting held the 4th day of October, 2016.

Mark Carufel, City Clerk



Michigan Department of Treasury RECE, VED AUG 1 1 2016

1012 (Rev. 04-14), Page 1 of 4

Application for Industrial Facilities Tax Exemption Certificate

Issued under authority of Public Act 198 of 1974, as amended. Filing is mandatory.

INSTRUCTIONS: File the original and two copies of this form and the required attachments (three complete sets) with the clerk of the
local government unit. The State Tax Commission (STC) requires two complete sets (one original and one copy). One copy is retained
by the clerk. If you have any questions regarding the completion of this form, call (517) 373-3302.

To be completed by Clerk of Local Government Unit

Signature of Clerk > Date Received by Local Unit
STC Use Only
» Application Number » Date Received by STC
APPLICANT INFORMATION
All boxes must be completed.
» 1a. Company Name (Applicant must be the occupant/operator of the facility) » 1b. Standard Industrial Classification (SIC) Code - Sec. 2(10) (4 or 6 Digit Code)
Ring Screw, L.L.C. 332
P 1c. Facility Address (City, State, ZIP Code) (real and/or personal property location) | P 1d. City/Township/Village (indicate which) » 1e. County
6125 E. 18 Mile, Sterling Hts, Ml 48314 City Macomb
» 2. Type of Approval Requested P 3a. School District where facility is located » 3b. School Code
New (Sec. 2(5)) [ ] Transfer Utica Community 50210
D Speculative Building (Sec. 3(8)) D Rehabilitation (Sec. 3(6)) |4. Amount of years requested for exemption (1-12 Years)
D Research and Development (Sec. 2(10)) D Increase/Amendment | g

5. Per section 5, the application shall contain or be accompanied by a general description of the facility and a general description of the proposed use of the facility, the general
nature and extent of the restoration, reptacement, or construction to be undertaken, a descriptive list of the equipment that will be part of the facility. Attach additional page(s) if
more room is needed.

Acument would like to add a 4,700 sq ft buiiding addition to its Sterling Heights location in order to add a second
automated heat treat manufacturing line. The new line will enhace its HQ location and improve its competitive
advantage. The buildng will require extensive utility moves (main electric, plumbing, gas lines, etc.), a temporary road
and substantial costs to handle poor soil conditions.

6a. Cost of landand building improvements (excluding cost of land) . i, 4 3,068,053.00
* Attach list of improvements and associated costs. : Real Property Costs
* Also attach a copy of building permit if project has already begun.

6b. Cost of machinery, equipment, furniture and fIXIUIES ...t e
* Attach itemized listing with month, day and year of beginning of installation, plus total Personal Property Costs

6c. Total Project Costs » 3,068,053.00

* Round Costs to Nearest Dollar Total of Real & Personal Costs

7. Indicate the time schedule for start and finish of construction and equipment instaifation. Projects must be completed within a two year period of the effective date of the
certificate unless otherwise approved by the STC.

Begin Date (M/D/Y) End Date (M/D/Y)
Real Property Improvements » 9/1/2016 10/31/2017 > Owned D Leased
Personal Property Improvements P » D Owned D Leased

P 8. Are State Education Taxes reduced or abated by the Michigan Economic Development Corporation (MEDC)? If yes, applicant must attach a signed MEDC Letter of
Commitment to receive this exemption. D Yes No

» 9. No. of existing jobs at this facility that will be retained as a result of this project. » 10. No. of new jobs at this facility expected to create within 2 years of completion.

248 5

11. Rehabilitation applications only: Complete a, b and ¢ of this section. You must attach the assessor's statement of SEV for the entire plant rehabilitation district and
obsolescence statement for property. The Taxable Value (TV) data below must be as of December 31 of the year prior to the rehabilitation.

a. TV of Real Property (excluding land) n/a

b. TV of Personal Property (excluding inventory)
C. TOMAI TV ettt et s a e e a4t a2 et s 4ok et b ekt e et ne st et bt eae
}» 12a. Check the type of District the facility is located in:

Industrial Development District D Plant Rehabilitation District
P 12b. Date district was established by local government unit (contact focal unit) » 12¢. Is this application for a speculative buitding (Sec. 3(8))?

10/04/1994 [[] Yes No




1012, Page 2 of 4

APPLICANT CERTIFICATION - complete all boxes.

The undersigned, authorized officer of the company making this application certifies that, to the best of his/her knowledge, no information contained
herein or in the attachments hereto is false in any way and that all are truly descriptive of the industrial property for which this application is being

submitted.

it is further certified that the undersigned is familiar with the provisions of P.A. 198 of 1974, as amended, being Sections 207.551 to 207.572, inclusive,
of the Michigan Compiled Laws; and to the best of his/her knowledge and belief, (s)he has complied or will be able to comply with all of the
requirements thereof which are prerequisite to the approval of the application by the local unit of government and the issuance of an Industrial Facilities

Exemption Certificate by the State Tax Commission.

13a. Preparer Name 13b. Telephone Number 43c. Fax Number 13d. E-mail Address

John Clark 586-997-5642 586-997-5530 JClark@Acument.com
14a. Name of Contact Person 14b. Telephone Number 14¢. Fax Number 14d. E-mail Address

John Clark 586-997-5642 586-997-5530 JClark@Acument.com

» 15a. Name of Company Officer (No Authorized Agents)
John Clark, E.V.P,@gh

1essiC Cpuncil, C.A.O.

15b. Signature of Compggsf ﬁceﬁ Authidzed Agents)

15d. Date
8/9/2016

15¢. Fax Number

586-997-5530

» 15e. Mailifg Address (Street, City, State, ZIP Code)
6425 E. 18 Mile Rd, Sterl;ing Hts, MI 48314

15f. Telephone Number 15g. E-mail Address

586-997-5642 JClark@Acument.com

LOCAL GOVERNMENT ACTION & CERTIFICATION - complete all boxes.

This section must be completed by the clerk of the local governing unit before submitting application to the State Tax Commission. Check items on file

at the Local Unit and those included with the submittal.

P 16. Action taken by local government unit
D Abatement Approved for
After Completion DYes I:] No

Yrs Real (1-12), Yrs Pers (1-12)

D Denied (Include Resolution Denying)

16a. Documents Required to be on file with the Locai Unit
Check or Indicate N/A if Not Applicable

1. Notice to the public prior to hearing establishing a district.

2. Notice to taxing authorities of opportunity for a hearing.

3. List of taxing authorities notified for district and application action.
4. Lease Agreement showing applicants tax liability.

16b. The State Tax Commission Requires the following documents be filed for an
administratively complete application:

Check or Indicate N/A if Not Applicable
. Original Application plus attachments, and one complete copy
2. Resolution establishing district

. Resolution approving/denying application.

. Letter of Agreement (Signed by local unit and applicant)

. Affidavit of Fees (Signed by local unit and applicant)

—

. Equipment List with dates of beginning of installation
. Form 3222 (if applicable)
9. Speculative building resolution and affidavits (if applicable)

3
4
5
6. Building Permit for real improvements if project has already begun
7
8

16¢. LUCI Code

16d. Schoot Code

17. Name of Local Government Body

) 18. Date of Resolution Approving/Denying this Application

Attached hereto is an original application and all documents listed in 16b. | also certify that all documents listed in 16a are on file at the local
unit for inspection at any time, and that any leases show sufficient tax liability.

19a. Signature of Clerk 19b. Name of Clerk

19c¢. E-mall Address

19d. Clerk's Mailing Address (Street, City, State, ZIP Code)

19e. Telephone Number

19f. Fax Number

State Tax Commission Rule Number 57: Complete applications approved by the local unit and received by the State Tax Commission by October 31
each year will be acted upon by December 31. Applications received after October 31 may be acted upon in the following year.

Local Unit: Mail one original and one copy of the completed application and all required attachments to:

Michigan Department of Treasury
State Tax Commission

PO Box 30471

Lansing, MI 48909

(For guaranteed receipt by the STC, it is recommended that applications are sent by certified mail.)

STC USE ONLY

» LUCI Code » Begin Date Real

P Begin Date Personal

» End Date Real » End Date Personal




TAX ABATEMENT APPLICATION

Ring Screw, L.L.C. dba Acument Global Technologies, Inc.

" NEW REAL PROPERT IMPROVEMENTS

Building Addition for heat treat manufacturing area including Amount Finish Date
main utility moves, cooler equipment moves, temporary

road, internal electrical panels and wiring, plumbing,

masonry, office space, etc.

- Construction work in 2016 $ 1,485,000.00 12/31/2016
- Construction work in 2017 1,583,053.00 10/31/2017
TOTAL COST OF REAL PROPERTY IMPROVEMENTS $ 3,068,053.00

TAX ABATEMENT APPLICATION Schedulel of Costs 2016-08-08
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IFEC Application Affidavit of Fees

APPLICANT NAME: Q(\ilg rew, L., C.,
PROPERTY ADDRESS: (0135 £,18 Mile Rd, Ste clung Hts
CERTIFICATION m-L 4%)3 <

In accordance with State Tax Commission Bulletin No. 3 dated January 1998, the City of Sterling
Heights and the applicant referenced above do hereby swear and affirm that this applicant has not
made, or promised to make payment of any kind to the City of Sterling Heights as a condition to
the approval of this Application for an Industrial Facilities Tax Exemption (IFT) Certificate.
Whether payments be referred to as “fees,” “payments in lieu of taxes,” “donations,” or by other
like terms, such payments are contrary to the legislative intent of Act 198, as amended. We do
hereby swear and affirm by our signatures below that “no payment of any kind in excess of the fee
allowed, as amended by Public Act 323 of 1996, has been made or promised in exchange for
favorable consideration of this Application for an IFEC.”

IFT APPLICANT
PRINT NAME: Johwm R Clarck
TITLE: VP Geaaeah Covned C.AO,
SIGNATURE:

DATE: /{/ 9 /30 o

The forgoing certification gﬁspaclmowledged this 9 day of _#u é} ust— 206/
ByJohn R. Clawric | Geroul Covnsel v ivof 21l Stuews ¢LC.

(Name) (Tlﬂe) (quﬁpany Name]
Notary P%ﬁc, /NAc OrNLS _ County, MI
CITY OF STERLING HEIGHTS , g

PRINT NAME: Mark Carufel |

TITLE: City Clerk

SIGNATURE:

DATE:

The forgoing certification was acknowledged this _ day of

By , on behalf of
(Name) (Title) (Company Name)

Notary Public, County, MI




IFEC LETTER OF AGREEMENT
DATE: $/9/901 o

COMPANY NAME: Ring Screw, L.L.C,
FACILITY ADDRESS: 5[5 [, [§ mile R
City Council Sterd L;‘\\Cj (= , N 4R3i4

City of Sterling Heights

40555 Utica Road

P.O. Box 8009

Sterling Heights, MI 48311-8009

RE: Indqstrial Facilities Tax Exemption Certificate between:
Ri f\(j S ew, L.L.,C, and the City of Sterling Heights

Dear Members of Council:

{?{ NG S arew L.L.C, (the “Company”) has submitted the attached Application
(the “Application™) to you requesting approval of an Industrial Facilities Tax Exemption Certificate
(“IFEC”), pursuant to Michigan Public Act 198 of 1974, as amended, for the property located at
(ldS E, ¥ Mile R , Sterling Heights, (the “Facility”)
(Legal Description of the property where the Facility is located is attached).

To encourage approval of the [FEC and in recognition of the investments the City of Sterling Heights
(the “City”) will make toward the economic growth of the Company, which will benefit the City, the

Company agrees as follows:
General. (Check applicable lines consistent with the Application)

The Company will make the improvements set forth in the Application within two (2)
years of the effective date of the IFEC (the “Effective Date”).

F< =

b. The Company will purchase and/or lease and install the personal property as set forth in
the Application within two (2) years of the Effective Date.

K

The Company will create | new full-time jobs at the Facility within two (2) years of
the Effective Date.

<

d. The Company will comply with the requirements imposed by the City as part of the site
review prior to issuance of a Certificate of Occupancy.




Compliance with Laws. The Company agrees that it will operate the Facility in accordance
with all applicable Federal, State, and local laws or regulations, including but not limited to
zoning, outside storage, industrial waste disposal, air and water quality, noise control, and other
environmental regulations,

Continued Operation of the Facility. The Company further agrees to continue to operate the
Facility within the City for the period of the IFEC in order to retain the benefits of the IFEC.

Premature Vacation of the Facility. If the Company vacates, or intends to vacate, the Facility
prior to the end of the term of the IFEC, the Company shall be responsible for the following:

a. If the Company intends to vacate the Facility for which the IFEC has been approved and
issued prior to the end of the term of this agreement, the Company agrees to notify the
City Assessor in writing of such intent and the reasons for vacating not less than 60 days
prior to vacating the facility.

b. The Company agrees to make reasonable provisions satisfactory to the City and in
compliance with all applicable laws, codes and ordinances to maximize the likelihood of
re-occupancy or re-use of the unoccupied building for productive use within a reasonable
time period after the Facility is vacated.

c. The Company shall, if requested by the City, deposit an amount equal to the amounts
anticipated to be due from the Company under this agreement as a result of the Company
vacating the Facility prior to the term for which the IFEC was approved, including but
not limited to any reasonable cleanup or maintenance costs, administrative fees, court
costs, and attorney fees incurred.

d. The Company shall pay any outstanding taxes and shall repay to all affected
municipalities an amount equal to the total tax amount abated by the IFEC (unless
recovery of a lesser amount is requested by the City or other taxing authority) within 30
days of the date of an invoice for such taxes.

e. If the Company fails to pay the amount of the invoice for abated taxes within 30 days of
the date of the City invoice, the Company shall be responsible for any additional costs
incurred by the City in recovery of such taxes, including, but not limited to administrative
fees, court costs, and attorney fees incurred.

Notice of Completion and Final Cost Report. The Company will submit to the City, not later
than 90 days after the completion date for each property component for which an IFEC was
granted a Notice of Completion and Final Cost Report in a form requested by the City which
includes the actual completion date and final cost of each project component for which an IFEC
was originally granted, and an explanation if the final cost of either the real or personal property
listed on the Application was greater than the original estimated amount by more than 10%.

Employment Status Report. The Company will submit to the City, not later than January 31
of the second year after the effective date, and every two years after that date, an Employment
Status Report in a form requested by the City, which includes the number of actual full-time jobs
created as a direct result of the project for which the certificate was granted, and an explanation
if the jobs created during the term of the IFEC was less than the original estimated amount.

-




10.

11.

12.

13.

Review and Audit: Payment of Costs. The Company understands that the City may review
and audit the information provided by the Company to determine compliance with this
agreement and that any costs for such services will be paid by the Company in accordance with a
fee schedule approved by the City Council, which may be adjusted from time to time based upon
increases in costs to the City.

Remedies for Default for Failure to Satisfy Representations Made in Application.

The Company understands that the City may pass a resolution requesting that the State Tax
Commission reduce the term of the TFEC or revoke the IFEC to the extent that the construction
or expansion of the Facility has not been completed, expenditures made, or employment reached
as represented by the Company in the application, by sending a copy of this Agreement along
with a copy of the City Council resolution authorizing such action to the State Tax Commission.
In addition, the Company acknowledges that the City may take into account any deficiency in
job creation, or real or personal property investment made under this application in a subsequent
application for an IFEC or an Exemption of New Personal Property filed by the Company.

Consequences of Unsuccessful Real or Personal Property Tax Appeal. The Company
acknowledges that if during the term of this Agreement, the Company appeals any real or
personal property assessment to the Michigan Tax Tribunal or other court of competent
jurisdiction upon which it does not prevail, that the Company shall pay to the City all reasonable
costs, expenses, and attorney fees incurred by the City in defending such appeals within thirty
(30) days of the date of receipt of an invoice from the City. The Company also acknowledges
that the City may consider such appeals in deciding the term of any subsequent certificates
granted to the Company.

Unforeseen Events. By execution of this agreement, it is understood that the Company’s
investment in the Facility and the City’s investment in the granting of the IFEC are to encourage
economic growth within the City. The City acknowledges that in some instances, economic
conditions may prevent the Company from complying fully with this agreement and the terms of
the Application. The City will give the Company an opportunity to explain the reasons for any
variations from the representations contained in the application and will evaluate the Company’s
situation prior to taking any action authorized by paragraph 4 and 8 of this agreement.

Entire Agreement. This is the entire agreement of the parties relating to the matters covered by
this Agreement, and no prior or subsequent promises, representations or assurances, whether in
any other form, shall be used to modify, vary or contradict any provision of this Agreement,
except for any written amendment to this Agreement or separate agreement signed following the
date of this Agreement by authorized representatives of all parties to this Agreement.

Severability. The invalidity of any section, subsection, clause or provision of this Agreement
shall not affect the validity of the remaining sections, subsections, clauses or provisions thereof,
which shall remain in full force and effect to govern the parties’ relationship.

Reimbursement of Attorney Fees for Modification of Standard Agreement. The Company
agrees to reimburse the City within 30 days of the date of a receipt of an invoice from the City
for all attorney fees incurred by the City in the negotiation or preparation of changes to the
standard IFEC Letter of Agreement.




ACCEPTED BY: THE COMPANY

NAME: Tsbn @. Cla/ =

TITLE: ZU¢, ey fomse +CAO
SIGNATURE:

STATE OF MICHIGAN

COUNTY OF MACOMB

The forgoing accepta}cee’ was acl)cnowledge/:d this 9 day of #Au Lj] US 7+ 20/ lo
by \BD}W L. CﬁfL B0 omfﬁibehalfof Ling Srenqs, £-L.C.

(Mame) (Title) (_Qbmpany N amé

Notary quhc, /MBCOMS  County, MI

My Commission expires: s / 03 / 2020

ACCEPTED BY: CITY OF STERLING HEIGHTS
A MUNICIPAL CORPORATION

NAME: Michael C. Taylor NAME: Mark Carufel
TITLE: Mayor TITLE: City Clerk
SIGNATURE: SIGNATURE:
STATE OF MICHIGAN
COUNTY OF MACOMB

The forgoing acceptance was acknowledged this _ day of

by Michael C. Taylor and Mark Carufel, Mayor and City Clerk, respectively, on behalf of
the City of Sterling Heights, a Michigan municipal corporation.

Notary Public, County, M1

My Commission expires:

When recorded, return to: Drafted by:

City Clerk City of Sterling Heights
City of Sterling Heights 40555 Utica Road
40555 Utica Road PO Box 8009 P.O. Box 8009

Sterling Heights, MI 48311-8009 Sterling Heights, MI 48311-8009
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A S&ing
“ Heights
InnovatingLiving Office Of ASSESSin g

IFEC Information Sheet

Date: 10/4/16

Applicant: Ring Screw, LLC/Acument
Address: 6125 Eighteen Mile Road
Sidwell Number: 50-10-09-300-038-000

PROPERTY LEGAL DESCRIPTION

T2N,R12E,SEC. 9: COMM AT SW COR SEC. 9: TH E 502.0 FT ALG S SEC LINE (C/L 18 MILE RD) TO
POB; TH NO1*04'00"E 997.35 FT; TH ALG PLUMBROOK DRAIN S61*45'03"E 96.03 FT; &
S65*47'08"E 96.19 FT; & S56*05'22"E 149.49 FT; & S81*28'32"E 118.55 FT; & S15*50'25"E 61.88
FT; & S64*56'17"E 349.76 FT; & S52*08'14"E 74.62 FT; TH LVG SD DRAIN S01*10'20"W 36.16 FT;
TH WEST 217.42 FT; TH SO01*10'20"W 521.77 FT; TH WEST 595.98 FT ALG S SEC LINE TO POB EXC
S 60' FOR ROAD ROW. COMB FROM 1009300012 & 027 FOR 1995

PROPERTY LOCATION MAP

IVSROOTOKMNL ——mo=s 1) N

-




Heights

“ Sterling

InnovatingLiving Office Of AsseSSing

Date:
Applicant:
Address:

Sidwell Number:

IFEC Information Sheet

10/4/16

Ring Screw, LLC/Acument
6125 Eighteen Mile Road
50-10-09-300-038-000

PROPERTY LOCATION MAP




6 Sterling
‘ Heights
InnovatingLiving Offi ce Of AS Sess i n g

IFEC Building Sheet

Applicant: Ring Screw, LLC/Acument
Address: 6125 Eighteen Mile Road
Sidwell Number: 50-10-09-300-038-000

BUILDING SKETCH

o
1998 ADDN )
24100 SF b
26FT
H
N 201"
65"
2’. Enclosed Truckwell
N
n o™ )
g 52)\TRUCK\,‘{ELL
1-§ SHOP § 988 5F
g || ™ (2011) ADDITION
§ BEH 13 1040 §F
26FT 5FTHT
65'
& TRUCKWELL
2-5 OFFICE
16432 SF
13I8TY
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CIVIL ENGINEERS
LAND SURVEYORS
LAND PLANNERS

NOWAK & FRAUS ENGINEERS
46777 WOODWARD AVE,
PONTIAC, M1 48342-5032

TEL (248} 332-7931
FAX. (248) 332-8257

FROJLCT

CLIENT

Acument Global
Technologies

6125 18 Mile Road
Sterling Heights, M1 48314
Contact;  Nancy Miron
Phone:  {586) 997-5552
Fax: {586) 997-5520

Part of the Southwest 4 of
Section 9, Town 2 North,
Range 12 East, City of
Sterling Heights, Macomb
County, Michigan
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paTE: SEPTEMBER 23, 2016
ArPpLICANT: RING SCREW, LLC

s ADDRESS: 6125 E EIGHTEEN MILE

St"é‘ﬂing PARCEL NUMBER:

HEightS IFT IFT FULL AD VALOREM FULL AD VALOREM
REAL PERSONAL REAL PERSONAL
PROPERTY PROPERTY PROPERTY PROPERTY
CITY MILLAGE RATE:  7.5929 0.0000 15.1858
UTICA SCHOOL MILLAGE RATE: 13.7734 0.0000 27.5468
UTICA TOT MILLAGE RATE: 26.8688 0.0000 53.7375
REAL PROPERTY REAL PROPERTY cITY SCHOOL SCHOOL W.C.S. DIST
YEAR T.C.V. DEP TAXABLE VALUE MILLAGE RATE CITY TAX MILLAGE TAX TOTAL MILLAGE TOTAL TAX
8 $ 3,068,053 1.00 $ 1,534,027 7.5929 | $ 11,648 13.7734 $ 21,129 26.8687500 | $ 41,217
REAL PROPERTY TAXES ABATED OVER TERM: $ 93,200 $ 169,050 $ 329,750
PERSONAL PROPERTY PERSONAL PROPERTY CITY SCHOOL SCHOOL W.C.S. DIST
YEAR T.C.V. DEP TAXABLE VALUE MILLAGE RATE CITY TAX MILLAGE TAX TOTAL MILLAGE TOTAL TAX
1 $ - 0.89 $ - 0.0075929 | $ - 0.0000000 | $ - - % -
2 $ - 0.76 $ = 0.0075929 | $ - 0.0000000 | $ - - $ -
3 $ - 0.67 $ - 0.0075929 | $ - 0.0000000 | $ - - % -
4 $ - 0.60 $ . 0.0075929 | $ - 0.0000000 | $ - - $ -
5 $ - 0.54 $ . 0.0075929 | $ - 0.0000000 | $ - - $ -
6 $ - 0.49 $ . 0.0075929 | $ - 0.0000000 | $ - - % -
7 $ - 0.45 $ - 0.0075929 | $ - 0.0000000 | $ - - % -
8 0.42 $ 5 0.0075929 | $ 4 0.0000000 | $ - - |s .
9 0.38 $ s 0.0075929 | $ ° 0.0000000 | $ . - s .
10 0.36 $ . 0.0075929 | $ 2 0.0000000 | $ - - | -
11 0.33 $ - 0.0075929 | $ - 0.0000000 | $ . - s -
12 0.31 $ . 0.0075929 | $ s 0.0000000 | $ - - 13 -
PERSONAL PROPERTY TAXES ABATED OVER TERM: $ - $ - $ -
TOTAL TAXES ABATED OVER TERM: $ 93,200 $ 169,050 $ 329,750
TOTAL TAXES ABATED PER YEAR: $ 11,650 $ 21,131 $ 41,219




DELIVERED SEP 2 9 2016

‘“ \ Stcaf‘lln Business of the City Council City Clerks Use

He|ghts Sterling Heights, Michigan temNo: 4~

Meeting: 10/4/16

AGENDA STATEMENT

OMB ASO3 Rev. 11/04

Item Title: To consider adoption of an ordinance amending Zoning Ordinance No. 278 to upgrade the
landscaping and site improvement standards for nonresidential properties and developments within the City
(Presentation - Chris McLeod, City Planner).

Submitted By: Office of Planning f’/\
of

Contact Person/Telephone: Chris McLeod, City Planner/446-2384

Administration (initial as applicable) Attachments
M_C/ City Clerk _ Resolution ___ Minutes
_/_M Finance & Budget Director _x_ Ordinance __ Plan/Map
,HK City Attorney (as to legal form) _ Contract X Other
ﬁ/\.\/ City Manager

L1 Check box if this agenda item requires billing\revenue collection (fees, etc.) by Treasury Office

Executive Summary:

Introduction:

At the September 20, 2016 regular meeting, the City Council resolved to introduce the ordinance amending
Articles 23, 24, 27, 28 and 31 of Zoning Ordinance No. 278 to upgrade the landscaping and site improvement
standards for nonresidential properties and developments within the City. During the City Council's
deliberations, several concerns/questions arose in regards to the applicability, cost, and implementation of
the proposed ordinance.

In order to respond to the City Council’s concerns/questions, City Administration has prepared an extensive
report which is attached. In addition, the City Planner’s presentation will focus upon the specific concern
raised as to the impact that the new landscaping and site improvement standards will have on new and
existing developments.

Background:

The Office of Planning has been working with City Administration and the City Attorney’s office over the past
several months to prepare revised landscaping and site improvement standards for nonresidential properties
throughout the City. The ordinance amendments are a priority in that the City is constantly striving to
improve the condition of properties under development through additional landscaping, site improvements,
and amenities. As part of this initiative, the City is interested in increasing its “green footprint” (the total area
of overall greenspace, landscaping and amenities) within all developments in the City. These amendments
promote all of the guiding principles set forth in City’s overall 2030 Visioning Plan:

Focal points that are both public and private to serve as destinations for residents and visitors
Well maintained and aesthetically pleasing roads and green spaces

e  Successful, vibrant and attractive commercial centers with unique offerings

Destination for high-tech and emerging industries and entrepreneurs



The City has a solid reputation for supporting the business community through a low tax rate, comparatively
low water and sewer rates and where applicable providing tax incentives to foster the continued growth of
businesses. This pro-business philosophy is continued in the proposed ordinance. The increased aesthetic
standards outlined in this ordinance are partially offset from a cost basis by decreased requirements for
parking. Property owners are able to designate future parking areas and construct those areas as needed.
This will result in significant cost savings while enhancing the look of commercial property.

Proposed Ordinance:

The proposed ordinance includes the following components which together will improve the landscaping
and aesthetics of nonresidential properties within the City while decreasing the cost to develop future sites
or redevelop existing sites through relaxed parking standards:

Frontage Landscaping (Section 24.03, Paragraph B)

e This revised section augments the existing front yard landscaping requirements. The current
requirements are only that:

e Street landscaping must be installed equal to the depth of the required front yard setback; and,
One tree must be installed for every 30 feet of linear frontage.

e The new requirements are more substantial and more specific:

e In the frontage greenbelt area, one frontage tree will now be required for each 750 square feet of
frontage greenbelt. The trees will have to be at least 3” in caliper at the time of planting and will be
limited to certain species which are more apt to thrive in areas that are near a roadway.

e In addition, one shrub would be required for each 300 square feet of frontage greenbelt. The shrubs
must be a minimum 2 gallon size at planting and must be from the City's list of designated species.

e The frontage greenbelt is also required to include some perennial flowers and grasses (from a list of
species) which will enhance the aesthetics of the frontage greenbelt.

e If there are any parking spaces located within 50" of a public street or right of way, or within 50’ of a
private street, the perimeter landscaping must include a hedge of upright evergreens or deciduous
shrubs at a rate of 1 shrub for every 30” of parking or maneuvering lane along the frontage. They can
be planted as a formal hedge, or grouped in natural groupings.

e The frontage landscaping should include a variety of species of trees and shrubs, with one particular
species of tree or shrub not accounting for more than 50% of the total.

e Frontage landscaping on Van Dyke between 14 Mile Road and 18 Mile Road must incorporate a
variety of shade trees, ornamental trees, shrubs, perennials, and grasses from the approved list of
landscape materials and plant types included in the 2016 LDFA/Smart Zone Enhancement Report that
was utilized for the new landscaping along Van Dyke in that area. Samples are depicted in the draft
ordinance.




Foundation Plantings (Section 24.08)

This new section introduces a requirement that landscaping be installed in areas around the building
(particularly the sides that are visible from the street and other public areas), not just in the front yard setback
area.

° Current landscaping requirements do not require foundation plantings for commercial buildings
or industrial buildings (defined as decorative landscaping planted adjacent to exterior building
walls visible from a public thoroughfare, a parking lot, or an outdoor dining area or outdoor plaza
area). Under this draft, foundation plantings must be installed along 50% of the linear frontage of
an office or commercial building or along the parts of the building dedicated to office and
administrative use on industrial sites.

° The foundation plantings must be at least 3’ deep within 12’ of the exterior building wall, and
may include in-ground landscaping, raised beds, decorative planters or a combination of them.
Additional landscaping is required adjacent to outdoor dining areas and outdoor plazas. A
graphic of foundation plantings is included in the draft ordinance.

Off-Street Parking Lot Landscaping (Section 24.03, Paragraph A)

This revised section imposes greater and more specific landscaping requirements for parking lots. It requires
curbed landscaped islands in the parking lots that must be landscaped with hardy species of trees at a rate of
one for each 150 square feet and shrubs or flowering plants covering 50% of the island area. The interior
parking lot tree requirement has been enhanced as well.

. The ordinance upgrades current parking lot landscaping requirements by requiring curbed
landscaped islands of a minimum of 150 square feet in area at the end of each row. A graphic of a
curbed landscaped island is provided.

° Interior parking lot trees shall be installed at a rate of 1 tree for each 5 parking spaces (instead of
the current 1:6 ratio). The types of trees to be installed are specified to ensure that trees most apt
to survive in parking lot use are utilized. Clear vision for vehicles, bicyclists, and pedestrians near
the parking lot landscaping must be maintained.

° The curbed landscaped islands must be planted with shrubs or other flowering plants covering at
least 50% of the area of the island.

Reserved Future Parking Areas (Section 23.01, Paragraph N)

This new section introduces the concept of allowing a developer or property owner to reserve an area for
future parking to be installed if needed rather than requiring installation of larger, possibly unneeded asphalt
parking areas which are environmentally unfriendly, while reserving the City's right to require their
installation in the future if and when needed.

° In order to minimize the amount of unnecessary asphalt paving in shopping areas while planning
for the possibility of the need to install additional parking in the future if the uses change, the
concept of reserved parking areas is being introduced.

° Where the developer or owner shows that the specific proposed use requires a fewer number of
parking spaces than typically required by the Zoning Ordinance based on a smaller total usable
floor area, a substantially smaller total number of employees than typically anticipated for such
uses, the existence of a combination of uses which share parking facilities, or the proposed use
has peak hours of operation which vary from typical business hours, making the required parking
excessive.




° With City approval, a developer or owner may request that a certain number of parking spaces be
reserved for possible future installation.

o The reserved parking spaces must be shown on the site plan and clearly identified as “Reserved
Future Parking Area” with a notation that “No buildings, structures, or improvements shall be
constructed in the Reserved Future Parking Area.”

J If deemed necessary by the City due to traffic patterns, a change in use or an increase in intensity
of the use on the property, a decrease in approved storage area, etc., or any other factor that
warrants the installation of some or all of the reserved parking spaces, the additional requested
parking spaces must be installed within 6 months of the City’'s request.

J A recordable agreement satisfactory to the City Planner and City Attorney must be executed and
recorded to put future owners on notice of their obligation to install future parking in the
Reserved Future Parking Area if required by the City.

Trash Receptacles (Section 24.05)

This revised section spells out in more detail the City’s requirements relating to the location and screening of
trash receptacles. Permissible materials for doors and gates are spelled out and wooden privacy fencing will
no longer be permitted.

° The screening of trash receptacles and dumpsters is being enhanced by this proposed
amendment.
o Wooden privacy fencing will now be prohibited, in addition to the currently prohibited chain link

fencing with view-obscuring slats.

° The door or gate to the enclosure must be constructed of steel materials with a decorative wood
or other durable face material.

. Trash compactors must be screened with a decorative wall matching the height of the compactor
and the architecture of the building.

Decorative Fences (Section 24.07)

This new section would establish standards for decorative fencing on nonresidential properties.

o Additional regulations have been added to require that fencing on nonresidential properties and
uses abutting public streets be decorative where the fencing is visible from the street. A graphic
illustration of decorative fencing is included.

o Chain link fencing is prohibited unless approved by the Plarning Department or Planning
Commission where the fencing is not visible to the public. Slats and other inserted materials will
be prohibited.

. The Planning Department or Planning Commission may require additional landscaping for

fencing in the non-required front yard.

° Fencing is generally prohibited in the required front yard setback area.

Screening of Transformers and Other Ground-mounted Appliances (Section 24.09)

This new section imposes screening requirements for transformers and other ground-mounted appliances,
like air conditioners and generators.



All ground-mounted transformers, generators, air conditioning units, or other similar appliances or
equipment must be screened by architectural features or landscaping sufficient to hide such appliances or
equipment on a year-round basis.

Pedestrian Connections (Section 24.10)

This new section requires pedestrian connections between public sidewalks and the entrance to a
commercial or industrial building to improve pedestrian accessibility and safety.

J Pedestrian connections of at least 5’ in width must be provided between sidewalks adjacent to
the frontage roadway and the entrance to the building, using parking islands and landscape
areas to provide maximum protection to pedestrians.

° Pedestrian connections shall be integrated with the overall landscaping plan to separate
pedestrians from vehicles. A graphicillustration is provided in the draft.

Bicycle Racks (Section 24.11)

This new section requires the installation of a bicycle rack near the entrance to a commercial or shopping
center building if the building is 5,000 square feet or larger.

° A bicycle rack with at least 3 bicycle parking spaces must be installed in a conspicuous location

within 50" of the entrance of every commercial building or shopping center building containing
at least 5,000 square feet.

Enhanced Landscaping Treatments (Section 24.12)

This new section requires additional landscaping enhancements to improve the aesthetics and appeal of a
site.

o In order to encourage site development in a manner likely to attract interest to residents and
businesses outside of the City, developers will be required to provide at least 2 outdoor enhanced
landscaping treatments.

° The enhanced landscaping treatment can be in the form of an outdoor dining area, a pedestrian
pass through, or an outdoor plaza.

o The Planning Department may approve other alternatives that accomplish the same objectives.

Tents Approved as Part of a Temporary Use (Section 28.14, Paragraph 1)

This new paragraph is added to have a uniform color (white) for any tent which is used in conjunction with an
approved temporary use.

. Only white tents will be permitted in conjunction with an approved temporary use. This

limitation will not apply to residential situations (graduation parties, showers, family parties, and
other non-commercial activities).

Irrigation Systems (Section 24.02, Paragraph A 3)




This revised section expands irrigation requirements to landscaped areas other than only front yard setback
areas; certain right-of-way areas in nonresidential developments; and multiple family and one family cluster
(attached) developments.

° All landscaping must have an irrigation system installed and maintained to ensure maintenance
of all landscaping in a healthy, thriving condition.

o The Planning Department may modify or waive these irrigation system requirements for natural
vegetation areas of the site, where an alternative method of irrigation is provided, or where
installation of an irrigation system is impractical or unfeasible due to the unavailability of a
proximate water supply or other existing site conditions.

Application of New Ordinance Regarding Upgrading of Landscaping and Site Improvements on Existing
Developed Sites (Section 29.05)

This new section is designed to apply to existing landscaping and site improvements (parking areas, walls,
fences, etc.) on nonresidential properties.  Various sites within the City have landscaping and/or site
improvements that were once lawful but which have deteriorated over time due to a lack of care,
maintenance, repair, or replacement. City Administration wishes to implement a program where, over a
reasonable period of time, properties whose non-compliant landscaping or site improvements no longer
comply with the approved landscaping or site plan on file with the City, or which are otherwise out of
compliance with City standards, will be required to upgrade their landscaping and/or site improvements to
conform with the current ordinance requirements.

o Existing landscaping and site improvements installed on nonresidential properties will not be
required to conform to the new standards provided these installations are maintained in
compliance with approved site or landscape plans.

o Landscaping that over time has become noncompliant due to removal or lack of maintenance
will be required to install new landscaping complying with the new ordinance standards.

) Compliance with the new standards becomes effective July 1, 2017. This will give property
owners with deteriorated landscaping approximately 8 months (more than 4 planting months) to
bring their landscaping into compliance with their approved landscape/site plan on file with the
City. If they do so, they would not be required to upgrade to the new standards unless they
subsequently do work on their site which requires a new site plan approval, landscaping work
that requires a new landscape plan, approval, or change the use of their property.

o The Zoning Board of Appeals has authority under existing Section 30.02 of the Zoning Ordinance
to hear administrative appeals and grant administrative modifications to the ordinance. The
Zoning Board of Appeals’ existing power under Section 30.02 of the Zoning Ordinance will also
apply to the provisions of Section 27.03A.

Planning Commission:

At the August 11, 2016 Planning Commission meeting, the City Planner and City Attorney made a detailed
presentation on the draft nonresidential landscaping and site improvement ordinance. At its September 8™
meeting, the Planning Commission held a public hearing on the proposed ordinance, and voted 8-1 (motion
by Gariepy, supported by Militello) to recommend that the City Council APPROVE the proposed Zoning
Ordinanc¢ amendments, Case No. PZ16-1144.



Recommendation:

The Office of Planning is recommending adoption of the proposed ordinance as a means to enhance the
appearance and physical condition of nonresidential properties and further the Visioning 2030 objectives for
making the City a vibrant and visually attractive community. This ordinance is another key element in the
City’s efforts to ensure that Sterling Heights remains a vibrant and attractive community. Although the new
standards are an upgrade for this community, these requirements are within the standards that are being
required of developers and commercial property owners in other municipalities in southeast Michigan.

Suggested Action:

MOVED BY: SECONDED BY:

RESOLVED, to adopt the ordinance amending Articles 23, 24, 27, 28 and 31 of Zoning Ordinance No. 278 to
upgrade the landscaping and site improvement standards for nonresidential properties and developments

within the City.




REPORT TO THE CITY COUNCIL RE:
PZ-1144 Commercial Landscaping Standards

October 4", 2016

The following information has been provided in response to the questions and concerns raised by the
City Council at the last meeting where the Council voted to introduce the proposed ordinance

amendments.

Landscaping Comparison — Current vs. Proposed

Requirement

1 Tree for each 30 Linear Feet

None

1 Tree for each 6 Parking Spaces

None

None

None

1 Tree for each 750 square feet
of Frontage Greenbelt

1 Shrub for each 350 square feet
of Frontage Greenbelt

1 Tree for each 5 Parking Spaces

Minimum of 50% of the area of
the parking island to be plant
material

50% of Linear Frontage of
Building

1 Shrub for each 30 linear inches

of parking lot that abuts
frontage

The sample site plans below depict a real site within the City and depict the difference in landscaping
requirements between the current ordinance and the ordinance as proposed.
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Typical Site Plan Requirements — Current Landscaping Requirements

19 Trees Total

o 13 Street Frontage Trees
e 6 Parking Lot Trees
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Typical Site Plan Requirements — Proposed Landscaping Requirements

22 Trees Total

e 16 Street Frontage Trees
e 6 Parking Lot Trees

77 Shrubs
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The question was raised at the last City Council meeting as to what the cost to a current business or
land owner would be of planting the additional plants required under the proposed ordinance. The
cost would need to be determined on a case by case basis in that each site and the conditions of each
site would be specific and would need to be addressed individually. For instance, in some sites there
may not be sufficient area to plant street trees between a parking area and the sidewalk/road or in
other cases, foundation plantings would not feasible for an existing site. As noted each case would be
reviewed individually and a determination made as to how to best meet the intent of the proposed
ordinance amendments.

Further, at the last City Council meeting an example was given indicating a recent commercial
development in the City cost approximately $6.6 million to develop. This cost included both land
acquisition as well as site development. The Planning Department reviewed the plan for compliance
with the proposed ordinance requirements and determined it would have cost approximately an
additional $9,300 to comply with the proposed ordinance requirements. This cost increase reflects an
increase of less than 0.2% of the overall development costs. So while the percentage cost increase of
landscaping may seem significant, the overall impact to the development costs for new sites or the
redevelopment of sites is very minor.

Visibility — Clear Vision

The issue was raised at the previous City Council meeting in regards to the potential that the increased
number of plantings within the parking lot may cause safety concerns by creating blindspots. As a
part of the site planning process, one of the items that is reviewed is the tree/plant material type in
each location to ensure that the type of tree or plant in a particular location will not create a hazard.
For instance, evergreen trees within parking islands are typically discourage in main maneuvering
areas. The same type of review comment would apply to any plant material within the parking island.
If the plant material would grow too large or become to view obscuring a different plant material
would be suggested.

An issue was raised over a perceived inability to enforce the new standards. The City actually is already
engaged with many noncompliant properties due te the failure of the property owner to maintain
existing or replace dead, diseased and missing landscaping. In nearly every case, the property owner is
in violation of the site plan due to a failure to maintain the approved landscaping. The City is going to
be dealing with many of these properties regardless of the implementation of new standards.
However, the new standards will provide a means to dramatically improve the look and quality of
many developments that, over time, have become tired and unappealing.

The ordinance does afford the property owner until July 1, 2017 to bring a noncompliant property up
to the approved site plan. Further, the ordinance allows the potential for an implementation plan to
be approved to allow additional time for compliance. These are fair and cost effective options for
those property owners who have, unfortunately, allowed their properties to deteriorate. Sterling
Heights has made great strides in community aesthetics and the new standards are a means to
continue this trend.
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The following gives a brief synopsis of the City’s current zoning regulations versus the proposed
regulations as well as a comparison to several other surrounding communities. It is important to note
that when speaking with some of the surrounding communities in terms of landscaping requirements
it was indicated that while specific regulations may not be in place sites were “expected” to meet

certain standards.
Shelby Auburn Washington

Requirement

1 Tree for 1 Tree foreach  Yes1 Tree for Yes 1 Tree Yes 1 tree
. 750 square feet each 40 Linear  foreach30 foreach 40
each 30 Linear - .
Feet of Frontage Feet Linear Feet linear feet
Greenbelt
1 Shrub for Yes (Entrance Expected Expected
each 350 Landscape)
None square feet of
Frontage
Greenbelt
1 Tree for 1 Tree for each Yes 1 Tree for Yes 1 tree 1 Tree for
each 6 5 Priliine each 6 Parking  foreach20 ach5
Parking Spaces spaces parking
Spaces
Spaces spaces
Minimum of Yes Expected Expected
50% of the area  (Raingardens
None of the parking  are encourage)
island to be
plant material
50% of Linear Expected In certain Yes 75% of
None Frontage of districts entire
Building building
1 Shrub for Yes Case by Yes 3’ high
each 30 linear Case basis  berm/hedge
None inches of
parking lot that
abuts frontage
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Communities with Similar Ordinances
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Communities with Similar Ordinances
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Communities with Similar Ordinances

Page



Communities with Simila inances
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Compliant Examples Within Sterling Heights

The following examples depict sites within the City that either comply or exceed current zoning
ordinance requirements and therefore would be “grandfathered” under the new zoning ordinance
amendments. These sites represent the vast majority of the sites within the City. It is also important
to note that many of the things the proposed zoning ordinance amendments would require are being
done to a certain extent on many properties throughout the City. The zoning ordinance amendments
would bring all those elements together into individual sites creating a more vibrant City.
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Compliant Examples
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Compliant Examples
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Compliant Examples
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The following pictures represent the types of sites that would need to come into compliance with the
current zoning ordinance requirements/approved landscape plans prior to the proposed July 1%, 2017

deadline set forth in the Zoning Ordinance. These sites have essential no or very little landscape and do
not comply with current standards.

Non-Compliant Examples
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Non-Compliant Examples
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Non-Compliant Examples
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CITY OF STERLING HEIGHTS
COUNTY OF MACOMB, MICHIGAN

ORDINANCE NO. 278-____

AN ORDINANCE TO AMEND THE ZONING ORDINANCE TO ADD
ARTICLE 23, SECTION 23.01, PARAGRAPH N TO PROVIDE FOR
RESERVED PARKING AREAS; TO AMEND ARTICLE 24, SECTION 24.02
TO REQUIRE ADDITIONAL LANDSCAPING IRRIGATION; TO AMEND
ARTICLE 24, SECTION 24.03 TO REGULATE INTERIOR PARKING LOT
LANDSCAPING AND FRONTAGE LANDSCAPING; TO AMEND ARTICLE
24, SECTION 24.05 TO REGULATE THE PLACEMENT AND SCREENING
OF TRASH RECEPTACLES AND DUMPSTERS; TO ADD ARTICLE 24,
SECTION 24.07 TO REGULATE DECORATIVE FENCING ON
NONRESIDENTIAL PROPERTIES AND USES; TO ADD ARTICLE 24,
SECTION 24.08 TO REQUIRE FOUNDATION PLANTINGS; TO ADD
ARTICLE 24, SECTION 2409 TO REGULATE SCREENING OF
TRANSFORMERS AND OTHER GROUND-MOUNTED APPLIANCES; TO
ADD ARTICLE 24, SECTION 2410 TO REQUIRE PEDESTRIAN
CONNECTIONS; TO ADD ARTICLE 24, SECTION 24.11 TO REQUIRE
INSTALLATION OF BICYCLE RACKS FOR CERTAIN COMMERCIAL
BUILDINGS AND SHOPPING CENTERS; TO ADD ARTICLE 24, SECTION
24.12 TO REQUIRE ENHANCED LANDSCAPING TREATMENTS TO BE
INSTALLED; TO ADD ARTICLE 29, SECTION 29.05 TO REGULATE NON-
COMPLIANT LANDSCAPING AND SITE IMPROVEMENTS; TO AMEND
ARTICLE 28, SECTION 28.14, PARAGRAPH | TO REGULATE TENTS
USED AS PART OF A TEMPORARY USE; TO AMEND ARTICLE 31,
SECTION 31.01 TO ADD DEFINITIONS OF FOUNDATION PLANTING,
FRONTAGE GREENBELT, FRONTAGE LANDSCAPING, FRONTAGE
TREES, LINEAR FOOTAGE, ENHANCED LANDSCAPING TREATMENTS;
AND TO AMEND THE TITLE AND MAKE ANY OTHER TECHNICAL
CORRECTIONS RELATING TO ZONING ORDINANCE NO. 278.

Section 1. Article 23, Section 23.01 of Zoning Ordinance No. 278 shall be amended to add
Paragraph N. which shall read as follows:

N. Reserved Parking Areas.

1. A developer or owner may request that a certain number of parking spaces be
reserved for possible future installation if required. The proposed reserved parking spaces must
be shown and labeled on the proposed site plan. The Planning Department (or the Planning
Commission if preliminary site plan review is required under the Zoning Ordinance to be
performed by the Planning Commission) may approve one or more areas of reserved parking
spaces where (a) the developer or owner shows that the specific proposed use requires a fewer
number of parking spaces than typically required by Ordinance based on (a) a smaller total
usable floor area, (b) a substantially smaller total number of employees than typically anticipated
for such uses, (c) the existence of a combination of uses which share parking facilities, or (d) the



proposed use has peak hours of operation which vary from typical business hours making the
required parking excessive, provided the proposed reserve parking for the development can be
serviced safely and will not result in undue stacking of vehicles, and traffic flow throughout the
parking lot can be maintained in a safe manner.

2. If the Planning Department (or the Planning Commission if preliminary site plan
review is required under the Zoning Ordinance to be performed by the Planning Commission)
determines that the development cannot be serviced safely, that excessive stacking is likely to
occur, or that traffic flow cannot likely be maintained in a safe manner if reserved parking is
permitted, the Planning Department (or Planning Commission as the case may be) shall not
approve the developer or owner’s request for reserved parking.

3. If the Planning Department (or the Planning Commission as the case may be)
approves the request of the developer or owner for reserved parking, the site plan shall depict
(i) the location and number of parking spaces required to be installed currently, (ii) the location
and number of all of reserved parking spaces which may be required to be installed in the future
identified as “Reserved Future Parking Area”, and (iii) the total number of parking spaces which
may be required if the reserved parking spaces are required to be installed in the future. The site
plan shall contain a notation in each Reserved Future Parking Area that states “No buildings,
structures or improvements shall be constructed in the Reserved Future Parking Area”.

4. The owner of the site with one or more approved Reserved Future Parking Areas shall
execute and deliver to the City a reserved parking agreement satisfactory to the City Planner and
City Attorney in recordable form which makes the reserved future parking area arrangement a
matter of record so that future owners of the property will be on notice of the reserved parking
arrangement and restriction on future development in the Reserved Future Parking Area, and the
possible requirement for future installation of additional parking spaces as may be required by
the City.

5. If the Planning Department (or the Planning Commission as the case may be)
determines that traffic patterns, a change in use or an increase in intensity of the use on the
property, either as a result of an increase in the number of employees or hours of operation, a
decrease in approved storage area, etc. or any other factor requires the installation of some or all
of the reserved parking spaces, the Planning Department may require additional parking spaces,
as determined by the Planning Department, to be constructed in the Reserved Future Parking
Area(s) shown on the site plan within six (6) months of notice of such additional parking being
required.

Section 2. The last sentence of Article 24, Section 24.02, Paragraph A 2 of Zoning
Ordinance No. 278 shall be deleted and the following sentence substituted in its place:

2. All landscaping shall have an irrigation (water sprinkler) system installed and
maintained in good operating condition to ensure the maintenance of all landscaping in a healthy,
thriving condition. The Planning Department may modify or waive the irrigation system
requirements for natural vegetation areas of the site, where an alternative method of irrigation is
provided, or where installation of an irrigation system is impractical or unfeasible due to the
unavailability of a proximate water supply or other existing site conditions.
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Section 3. Article 24, Section 24.03, Paragraph A of Zoning Ordinance No. 278 shall be
amended to read as follows:

Section 24.03 Off-Street Parking Lot Landscaping Requirements
A. Interior parking lot landscaping.

1. All off-street surface parking areas required under the Zoning Ordinance shall
incorporate and provide curbed landscaped islands at the end of each parking row. The Planning
Department or Planning Commission (as the case may be) may modify the requirement for
curbed landscape islands in instances where the installation of curbed landscaped islands would
impair the use of the site or otherwise be impractical, based upon the size, configuration or
anticipated traffic generation on the site.

a. Curbed landscaped islands shall be a minimum of one hundred and fifty (150)
square feet in area.

b. The curbed landscaped islands shall be planted with shrubs or other flowering
plants that provide coverage of at least fifty (50) percent of the area of the island.

c. Interior parking lot trees shall be provided at a rate of one (1) tree for each five (5)
parking spaces and shall be planted in curbed landscaped islands or adjacent to an off-street
parking area. (See illustration below)

Curbed Landscaped Area at End of Parking Row

d. The minimum size of all parking lot trees shall be three (3) inch caliper at the time
of planting. The following types of trees or similar types are considered to be suitable for off-
street parking areas:

i. White fir;

ii. Norway maple;



ii. Tulip tree (magnolia);
iv. Austrian and red pine;
v. Moraine, skyline, majestic and sunburst locusts.

e. All trees, shrubs and other landscaping planted in or adjacent to an off-street
parking lot shall be installed in a location and pruned and maintained in a manner to maintain
clear vision for vehicles, bicyclists and pedestrians in the vicinity of the trees, shrubs, or other
landscaping.

Section 4. Article 24, Section 24.03, Paragraph B shall be amended to read as follows:

B. Frontage landscaping.

1. A minimum of one (1) frontage tree shall be provided for each seven hundred and
fifty (750) square feet of frontage greenbelt. Frontage trees shall include trees such as Honey
Locust, River Birch, Spruce, Chanticleer Pear, Cleveland Select Pear, Basswood, Hackberry,
Linden, Oak, Ginkgo, Maple, etc. Frontage trees shall be a minimum of three (3) inches in
caliper at the time of planting.

2. In addition to the frontage trees required above, one (1) plant/shrub shall be provided
for each three hundred (300) square feet of frontage greenbelt. Frontage plants/shrubs shall
include but are not limited to: Knock Out roses, nearly wild roses, dwarf lilacs, hydrangeas,
maiden grasses, large hostas, sedums, densi yews, Carpet roses, Russian sage, etc. Plants or
shrubs shall be a minimum size of two (2) gallon size at planting.

3. In addition to the plantings above, supplemental perennial grasses and flowers shall
also be provided. Perennial grasses and flowers may include black-eyed Susans, fescue grass,
oat grass, day lilies, Indian grass, dropseed, blue stem, etc.

4. Wherever a parking lot or vehicle parking space is located within fifty (50) feet of a
public street, right-of-way or private street, the perimeter landscaping shall also include a
landscape hedge of deciduous or upright evergreen shrubs. The number of required shrubs shall
be equivalent to one (1) shrub for each thirty (30) inches of parking or maneuvering lane along
the roadway or right-of-way, unless appropriate planting practices otherwise dictate. Plantings
may be planted in either a formal hedge or in natural groupings. The Planning Department may
approve other plant materials or configurations that the Planning Department determines provide
the equivalent of the required frontage landscape.

5. The types of trees and shrubs planted as a result of this section shall be diverse in
nature. No one (1) specific species of tree shall account for more than fifty (50%) percent of the
total number of trees or shrubs.

6. All plantings shall conform to the required corner clearance requirements of Section
28.03.

7. Properties that have frontage on Van Dyke Road between 14 Mile Road and 18 Mile
Road shall incorporate landscape materials and plant types listed in the 2016 LDFA/Smart Zone
Enhancement Report. A mixture of shade trees, ornamental trees, perennials and grasses shall be



utilized from the list and planted in a manner consistent with the overall conceptual rendering for
the corridor.

8. The proposed plantings shall provide a continuous landscaping scheme across the
entire road frontage and meet the minimum planting requirements of Section 24.03.

9. Frontage landscaping may be installed in accordance with any of the following
illustrations:

Permitted Frontage Landscaping on Corner Lots or Corner Parcels




Section 5. Article 24, Section 24.05, Paragraph B of Zoning Ordinance No. 278 shall be
amended to read as follows:

B. All trash receptacles shall be screened on three (3) sides by decorative masonry walls
which are similar to or compatible with the exterior construction materials used elsewhere on the
site. Chain link fencing with view-obscuring slats or wooden privacy fencing shall be prohibited.
A door or gate of an enclosure screening trash receptacles or dumpsters shall be constructed of
steel materials with a decorative wood or other decorative durable face material. All trash
receptacles shall be placed on a concrete pad of not less than ten (10) feet by ten (10) feet in size
with a minimum of six (6) inch thick concrete. Concrete or metal bollards shall be placed
between the trash receptacle or dumpster and the rear wall of the enclosure.

1. For sites that utilize a trash compactor, the trash compactor shall be appropriately
screened with a decorative wall, matching the heights of the trash compactor and
that matches the architecture of the building. Other suitable screening
mechanisms may be approved by the Planning Department (or the Planning
Commission as the case may be), provided the screening is equivalent to the
required wall.

Section 6. Article 24 of Zoning Ordinance No. 278 shall be amended to add Section 24.07
which shall read as follows:

Section 24.07 Decorative Fencing for Nonresidential Properties and Uses

A. All fences located on nonresidential properties or properties developed with
nonresidential uses which abut a local collector, major, or regional roadway or a highway or
expressway that are visible from such roadway, highway, or expressway shall be constructed of
durable, decorative fencing material such as decorative wrought iron, PVC, etc. The use of
standard chain link fencing shall be prohibited except in instances where the
Planning Department (or the Planning Commission as the case may be) determines that the fence
will not be visible from an abutting roadway, highway or expressway.

B. Fencing on a nonresidential property or for a nonresidential use shall only be permitted
when necessary and in conjunction with a permitted principally permitted, approved special
approval land use, or permitted applicable accessory use within the specific district in which it is
located.



C. Fencing shall not be permitted within the required front yard. Fencing shall only be
permitted within the non-required front yard. For those fences located in the non-required front
yard, additional landscaping between the fence and the street right of way may be required by the
Planning Department (or the Planning Commission as the case may be). Fencing may be
permitted within the required side yard setback and within the required rear yard setback.

D. The use of slats or other strips of wood, metal, plastic or other materials inserted into a
fence to provide screening or privacy shall be prohibited.

E. The provisions of this Section 24.07 shall not apply in instances where this Ordinance
specifically requires fencing within the front yard or other area of the site.

F. Decorative fencing shall be installed similar to the illustration below:

Decorative Fencing

Section 7. Atrticle 24 of Zoning Ordinance No. 278 shall be amended to add Section 24.08
which shall read as follows:

Section 24.08 Foundation Plantings

A. Foundation plantings shall be installed along a minimum of fifty (50%) percent of the
linear footage of each side of an office or commercial building that is visible from a public
thoroughfare. Buildings located on an outlot of a shopping center or otherwise built in front of
the established front building line shall be landscaped with foundation plantings on those sides of
the building that are clearly visible to the general public from the parking lot of the overall
shopping center or site. For industrial sites, the landscaping requirement shall apply to that area
of the industrial building dedicated to office and administrative use.

B. The foundation planting area shall be at least three (3) feet deep and may include in-
ground landscaping, raised landscape beds, decorative container planters, or a combination of
these. The Planning Department may approve other alternative landscaping schemes, such as
green walls, increased landscaped island space, etc., consistent with the intent of this section.



C. The required landscaping shall be planted within twelve (12) feet of the exterior
building walls. When a use contains an outdoor dining area or similar outdoor plaza area along
the building frontage, the foundation planting area may be permitted to extend beyond the twelve
(12) foot area to up to twenty-five (25) feet from the building or to a distance necessary to
provide a landscaped treatment and/or screening along the perimeter sides of the outdoor dining
area or outdoor plaza area which are furthest from the building, whichever is greater. (See
illustration below).

Foundation Plantings Surrounding Outdoor Dining or Outdoor Plaza Area

Section 8. Article 24 of Zoning Ordinance No. 278 shall be amended to add Section 24.09
which shall read as follows:

Section 24.09 Transformer and Other Ground-mounted Appliance Screening

The location of any and all ground-mounted transformers, generators, air conditioning units or
other similar appliances or equipment shall be shown on the site plan. Screening of the
transformer or appliances shall be provided by the use of appropriate architectural features or
landscaping which consists of plant materials of sufficient size and nature to provide a year
round screen.

Section 9. Article 24 of Zoning Ordinance No. 278 shall be amended to add Section 24.10
which shall read as follows:

Section 24.10 Pedestrian Connections

A pedestrian connection shall be provided between the sidewalk along the frontage roadway
and the entrance to the building. The pedestrian connection shall utilize parking islands,
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landscape areas, etc. to provide pedestrian protection to the greatest extent possible. The
pedestrian connections shall be a minimum of five (5) feet in width and shall comply with all
necessary accessibility requirements. Further, the pedestrian connection shall be integrated into
the landscaping design for the entire site providing landscape materials to provide greater
separation between the pedestrian connection area and any abutting vehicular maneuvering lanes
or parking areas. (See illustration below).

Pedestrian Connections

Section 10. Article 24 of Zoning Ordinance No. 278 shall be amended to add Section 24.11
which shall read as follows:

Section 24.11 Bicycle Racks

A minimum of one (1) bicycle rack with spaces to park at least three (3) bicycles shall be
installed at each commercial building or shopping center building that contains 5,000 square feet
or more of useable space. The bicycle rack(s) shall be placed in one or more conspicuous
location(s) within fifty (50) feet of a building entrance so that pedestrian access to the entrance or
pedestrian movement on the site is not impeded.

Section 11. Article 24 of Zoning Ordinance No. 278 shall be amended to add Section 24.12
which shall read as follows:

Section 24.12 Enhanced Landscaping Treatments

In order to create a cohesively designed physical land use environment that portrays a sense of
community specific to the City of Sterling Heights and a dynamic, flexible, and sustainable
presence insuring long term value for both the community and the region, all nonresidential
developments within the City shall provide at least two (2) outdoor enhanced landscaping
treatments, at least one (1) of which shall serve the general public.

An enhanced landscaping treatment shall include at least two (2) of the following site elements
or amenities listed in the following table, provided that such spaces are open, inviting, and
accessible and total a minimum of five (5%) percent of the gross floor area of all buildings. Two
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(2) of the same types of elements may be selected, provided that they are located in two (2)
distinct locations of the site and meet the requirements of this section. All enhanced landscaping

treatments shall be maintained in good condition on a year-round basis.

Enhanced

Landscaping
Treatment

Outdoor dining
areas

Required Element

The outdoor dining
area shall be an
integral element in the
overall building and
site design. If the use

of the area ceases for
dining purposes, the
area shall be
repurposed and
maintained

appropriately as a
plaza area unless
otherwise

redeveloped.

Proximity and
Accessibility
Requirement

Outdoor dining shall
be provided in a
location that IS
accessible to patrons
or users as well as

accessible for
maintenance and
upkeep. Outdoor
dining areas shall also
be afforded
protection/separation
from any abutting
vehicular

maneuvering lanes or
parking areas.

Pedestrian Pass
Through

All  pedestrian pass
through areas shall be
at least eighteen (18)
feet  wide. This
requirement may be
modified by the
Planning Department
if it is demonstrated
that the pedestrian
pass  through is
designed with
architectural elements
that reinforce an
appropriate pedestrian
scale. Pedestrian pass
through areas shall
include  appropriate
architectural and
landscape  elements
which are in character
with the remainder of
the building and site.
When uncovered, the

A pedestrian  pass
through area shall
serve as a passageway
through a building
connecting place of
interest  or  other
significant site
elements.
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pedestrian pass
through shall include
enhanced pavement
that distinguishes the

pedestrian pass
through from adjacent
sidewalks.

Whether uncovered or
enclosed, a  pass
through shall also
include elements such
as seating areas, trash
receptacles, and
pedestrian scaled
lighting. A bike rack
shall be within the
pedestrian pass
through or located
within thirty (30) feet
of the pedestrian pass
through entrance.

Plaza

A plaza shall be | A plaza is separated

designed to attract the
general public. It
shall include move-
able seating, at least
one (1) trash

from parking areas by
a buffer, or landscape
plantings at least three
(3) feet in height.

receptacle and one or
more of the following
additional items: a
garden, landscape
containers/planters,
and/or water features
such as fountains,
reflecting pool, ponds,
or waterfalls.

Alternatives. Alternatives will only be permitted if the Planning Department finds the proposed
alternative(s) is/are in keeping with the spirit of this section. Any alternatives shall result in
engaging, interesting, attractive, safe, context sensitive, and comfortable places.

Section 12. Article 29 shall be amended to add new Section 29.05 which shall read as
follows:
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SECTION 29.05 LANDSCAPING AND SITE IMPROVEMENTS; RESUMPTION AND
RESTORATION

It is the intent of the City to improve the aesthetics and environmental quality of the City by
requiring commercial and industrial properties with required landscaping or other exterior site
improvements (such as roads, drives, parking areas, utilities, retention areas, walls, fences, open
space areas, etc.) that have deteriorated over time due to a lack of care, maintenance, repair, or
replacement to be brought into compliance with the current standards of the Zoning Ordinance.

A. Landscaping

1. Landscaping that is not in compliance with the provisions of the Zoning
Ordinance shall be allowed to continue so long as it otherwise remains lawful and is properly
maintained.

a. However, such landscaping shall not be extended, replaced, or moved
except in a manner that complies with the terms of this Zoning Ordinance.

2. When existing landscaping on a site dies, becomes diseased, becomes overgrown,
or is missing from the site despite being required in an approved landscape plan or site plan for
the site, the dead, diseased, overgrown, or missing landscaping shall be replaced with
landscaping that meets the current requirements of the Zoning Ordinance.

3. A property owner shall bring the landscaping on a site into compliance with all
current Zoning Ordinance requirements in any of the following circumstances:

a. Whenever a property owner proposes to do site modifications that require
a new site plan approval or replacement work relating to landscaping that
requires a new landscape plan approval;

b. Whenever a property owner changes the use of the property or building;

C. Whenever a property owner undertakes improvements relating to a
parking lot and/or paving, except that routine maintenance of a parking lot
and/or paving shall not cause application of this provision unless the
structural integrity of the parking lot or paving has deteriorated to the
extent that it must be replaced rather than repaired;

d. Whenever the property is approved for expansion of a non-conforming use
or structure; or

e. Whenever the property is approved for a map amendment to the zoning
map or a conditional rezoning agreement.

B. Site Improvements
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1.  Site improvements that are not in compliance with the provisions of the Zoning
Ordinance shall be allowed to continue so long as they otherwise remain lawful and are properly
maintained.

a. However, such site improvements shall not be extended, replaced, altered,
moved, constructed, or reconstructed except in a manner that complies
with the terms of this Zoning Ordinance.

2. If an existing site improvement has deteriorated and/or has been destroyed,
removed, or unlawfully modified to the extent that it is no longer in compliance with the Zoning
Ordinance standards applicable at the time the site improvement was approved, the site
improvement shall not be permitted to be resumed or restored to non-compliant standards but
shall be brought into compliance with the current standards of the Zoning Ordinance, except that
routine maintenance of a site improvement shall not cause application of this provision unless the
structural integrity of the site improvement has deteriorated to the extent that it must be replaced
rather than repaired.

3. A property owner shall bring the site improvements on the site into compliance
with all current Zoning Ordinance requirements in any of the following circumstances:

a. Whenever a property owner proposes to do site work or work on any site
improvement which requires a permit or City approval;

b. Whenever a property owner changes the use of the property or building;

C. Whenever the property is approved for expansion of a non-conforming use
or structure; or

d. Whenever the property is approved for a zoning map change or
conditional zoning agreement.

C. Phasing of Work for Compliance

1. The City Planner may allow a property owner who is required to bring
landscaping or site improvements into compliance with the current requirements of this Zoning
Ordinance pursuant to this section to do so over a period of time, provided the property owner
executes and delivers to the City a Landscaping Upgrade Agreement or Site Improvement
Agreement, as the case may be, in recordable form prepared by the City setting forth the property
owner’s commitments and obligations to install such landscaping or site improvements.

2. Inimplementing this phased compliance, the City Planner is authorized to allow a
property owner a period of up to three (3) years depending on the nature, scope, and cost of the
estimated work to bring the landscaping or site improvements into compliance with current
Zoning Ordinance requirements. The phasing period shall require continuous, regular progress
with respect to bringing the landscaping or site improvements into compliance with current
Zoning Ordinance requirements.
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3. Notwithstanding any other provision to the contrary contained in this section, a
property owner shall not cause any condition or allow any condition to exist on its property
which creates a hazard to the health, safety, or welfare of the public or anyone on the property.

D. Zoning Board of Appeals Authority

1. A property owner aggrieved by an administrative determination made relating to
Section 29.05 may file an administrative appeal to the Zoning Board of Appeals in accordance
with the provisions of Section 30.02 Paragraph B 1 of the Zoning Ordinance.

2. A property owner may seek a modification from the Zoning Board of Appeals of
the requirements of Section 29.05 as applied to its property in accordance with the provisions of
Section 30.02 Paragraph C 4 of the Zoning Ordinance.

E. Process

1. A written notice of violation shall be delivered to a property owner that fails to
bring any landscaping and/or site improvement into compliance as required by this section.

2. Until July 1, 2017, the property owner may restore the landscaping and/or site
improvement in a manner that complies with the requirements applicable to the property prior to
the issuance of the notice of violation.

3. Effective July 1, 2017, if the property has been determined by the City to be
substantially and materially out of compliance with its approved site plan, landscape plan, and/or
the ordinance standards applicable to site improvements and/or landscaping on the property, the
notice shall require the property owner to submit a new or updated landscaping plan and/or site
plan to the City Planner which shall incorporate the current requirements of the Zoning
Ordinance.

4.  Failure to comply with these requirements shall subject the property owner to the
remedial and enforcement provisions set forth elsewhere in the Zoning Ordinance and in Section
11-141 of the City Code.

Section 13. Article 28, Section 28.14, Paragraph | shall be amended to read as follows:

I. Any temporary structures shall be erected in a safe manner in accordance with applicable
city codes, ordinances or standards. All tents used in conjunction with an approved temporary
use shall be white.

Section 14. Article 31, Section 31.01 of Zoning Ordinance No. 278 shall be amended to add
the following definitions to be inserted in their proper alphabetical sequence:

ENHANCED LANDSCAPING TREATMENT. An outdoor site element, feature, or
amenity (such as an outdoor dining area, plaza, or pedestrian pass through) that (i) contributes to
making a place more inviting and aesthetically pleasing to current or prospective residents,
employees, businesses, visitors, or others who currently or may in the future live, work, play, do
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business, or visit the City, and/or (ii) promotes community spirit within the City, and
camaraderie among those who live, work, play, do business, or visit the City.

FOUNDATION PLANTING. A planting providing decorative landscaping adjacent to (i)
an exterior building wall visible to the general public from a public thoroughfare, or parking lot
of the overall shopping center or site, or (ii) an outdoor dining area or outdoor plaza area.

FRONTAGE GREENBELT. A flat or undulating landscaped area or landscaped berm
located in the front yard(s) of a lot or parcel of a depth not less than the required front yard
setback.

FRONTAGE LANDSCAPING. Grass, shrubs, trees, other plantings, mulch, and decorative
stones installed in a bed or other landscape area located in the frontage greenbelt of a lot or
parcel parallel to the street(s) adjacent to the lot or parcel.

FRONTAGE TREES. Evergreen or deciduous trees installed in the frontage greenbelt of a
lot or parcel. Frontage trees shall not include street trees planted in the right-of-way area
adjacent to the front yard of a lot or parcel.

LINEAR FOOTAGE OR LINEAR FEET. The straight line measurement in feet of lot or
parcel frontage on a street or of an object (such as exterior wall of a building).

Section 15. All other provisions of Zoning Ordinance No. 278 not amended in this ordinance
shall remain in full force and effect.

Section 16.  This amendment shall become effective seven (7) days after publication of
this amendment or a notice of adoption.

This Ordinance was introduced at a regular meeting of the City Council of the City of
Sterling Heights on the __ day of October, 2016, and was duly adopted at a regular meeting of
the City Council of the City of Sterling Heights on the day of October, 2016.

MARK CARUFEL
CITY CLERK
INTRODUCED:
ADOPTED:
PUBLISHED:
EFFECTIVE:
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Deljvered SEPT 29, 2016

Stcei'hng Business of the City Council -
“ Heights Sterling Heights, Michigan s e

. .. Meeting: 10/04/16
InnovatingLiving

AGENDA STATEMENT

OMB ASO3 Rev. 11/04

Item Title: Consent Agenda
Submitted By: Office of the City Clerk

Contact Person/Telephone: Mark Carufel, 446-2421

Administration (initial as applicable) Attachments
_ City Clerk _ Resolution - Minutes
_ Finance & Budget Director _ Ordinance _ Plan/Map
_ City Attorney (as to legal form) _ Contract - Other
o City Manager
O Check box if this agenda item requires billing/revenue collection (fees, etc.) by Treasury Office

Suggested Action:

MOVED BY: SECONDED BY:

5. A. Approval of Minutes
Regular Meeting of September 20, 2016

B. Approval of Bills

C. To receive a report from the Purchasing Manager pursuant to City Code §2-221(B) regarding
an emergency repair to the Fire Department’s 2003 Sutphen aerial ladder truck (Total
expenditure of $12,011.31).

D. To purchase construction and utility castings at unit pricing available through the Oakland
County Cooperative Purchasing Program (Estimated annual expenditure of $45,000).

E. To approve an Interlocal Agreement between the City of Sterling Heights and City of Warren
for Reciprocal Lending of Municipal Fire Apparatus.



Delivered September 29, 2016
Agenda Item 5-A
Meeting: 10/04/16

UNOFFICIAL
MINUTES

CITY OF STERLING HEIGHTS
MINUTES OF REGULAR MEETING OF CITY COUNCIL
TUESDAY, SEPTEMBER 20, 2016

IN CITY HALL

Mayor Michael C. Taylor called the meeting to order at 7:30 p.m.

Mayor Taylor led the Pledge of Allegiance to the Flag and Mark Carufel, City
Clerk, gave the Invocation.

Council Members present at roll call: Deanna Koski, Joseph V. Romano, Maria
G. Schmidt, Nate Shannon, Doug Skrzyniarz, Michael C. Taylor, Barbara A.
Ziarko.

Also Present: Mark Vanderpool, City Manager; Marc D. Kaszubski, City
Attorney; Mark Carufel, City Clerk; Carol Sobosky, Recording Secretary.

APPROVAL OF AGENDA

Moved by Koski, seconded by Romano, to approve the Agenda as presented.
Yes: All. The motion carried.

REPORT FROM CITY MANAGER
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Mr. Vanderpool reported on the successful Department of Public Works (DPW)
Open House this past weekend, with about 500 people attending. He commended
the DPW on the great job they do every day.

Mr. Vanderpool reported that the new fire rescue truck is parked outside the
building this evening and he encouraged anyone interested to look at it when
leaving the meeting.

Mr. Vanderpool stated the dedication ceremony for the completion of Van Dyke
will take place near the Van Dyke/Metro Parkway intersection tomorrow at 5 p.m.
The Sterling Heights Regional Chamber of Commerce and Industry’s Annual Fall
Grub Crawl will begin at 5:30 p.m., and he stated the restaurants will appreciate
many people taking advantage of the event and visiting their restaurants. Mr.
Vanderpool announced the Van Dyke project is near completion, with some
punch list items that need to be addressed.

Mr. Vanderpool reported that the City of Sterling Heights will be having its first
annual State of the City address on Friday, September 30™ at 8:00 a.m. at the
Wyndham Garden Hotel, and registration is being handled by the Sterling Heights
Regional Chamber.

Mr. Vanderpool stated the Fire Department’s Annual Open House will be held on
Sunday, October 2™ from 11 a.m. to 2 p.m. at Fire Station #4, located adjacent to
Baumgartner Park. He added that the city’s Firefighter’s Union and local
businesses are donating time, goods and services, and the firefighters and

paramedics are volunteering their time to be at this event.
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Mr. Vanderpool reported that the Sterling Heights Community Foundation will be
presenting the 4™ Annual Puttin’ on the Ritz Gala on October 28" and will be
honoring Ms. Barbara W. Rossman, President and CEO of Henry Ford Macomb
Hospitals. He informed that tickets for this event are available through the
Sterling Heights Community Foundation.

Mr. Vanderpool provided an update on the upcoming elections, noting that there
has been some legislation challenged at the state level, and he stated Deputy City
Clerk Melanie Ryska will give an overview of the upcoming election.

Deputy Clerk Melanie Ryska provided an overview of the upcoming presidential
election to be held on Tuesday, November 8", 2016, with polling hours from 7
a.m. to 8 p.m. She reminded the public of some important dates, including
October 11", which is the last day to register to vote in November’s election, and
November 5, which is the last day to apply for an Absent Voter Ballot. She
reminded everyone to keep in mind the mailing time for the absentee ballots
because they have to be received in the Clerk’s office no later than November 8".
She added that the Clerk’s Office will be open on Saturday, November 5™ from
10 am. to 2 p.m. Ms. Ryska explained that legislation last year eliminated
straight-ticket voting in Michigan; however, a federal district court judge issued
an injunction on that ruling. The State officials subsequently went to the US
Supreme Court to appeal it, but the Supreme Court refused to hear the case, so
straight-ticket voting in Michigan will be permitted in November. She advised

there is a new party, “The Working Class Party”, that will be on the ballot. She
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explained that residents can register to vote at a Secretary of State office, or visit
the State of Michigan’s voter information site, which is mi.gov/vote. There are
registration forms on the table outside of the Council chambers, and she reminded
that both answers have to be answered under the qualifications; otherwise, the
registration will be denied. For those wishing to request an absentee ballot, they
must meet the qualifications of being over 60 years of age, or the expectation of
being out of town on Election Day. She stated that the absentee ballot allows
people to vote in the comfort of their own homes and avoid the long lines that are
anticipated this election day. She stated those wishing to apply for an absentee
ballot can do so on line, or there are more applications on the table outside of the
Council Chambers. Anyone interested in being an election inspector, precinct

worker or absent voter counting worker can download an application from

www.sterling-heights.net. A party affiliation is a requirement. The process is
being streamlined to process voters quicker, they will have electronic poll books
at the precinct. At dual precinct locations there will be tablets where an inspector
can look it up and direct voters to the correct line. She urged residents to look at

the Michigan Voter Information Center (www.mi-gov/vote). She informed the

ballot is a two-sided one-page ballot, with the proposals on the back. She urged
anyone with questions to contact the Clerk’s office.

PRESENTATION

Councilman Skrzyniarz presented the Nice Neighbor award to Mr. Bill Koza,

nominated by his neighbor, Mr. Ed Biegas.


http://www.sterling-heights.net/
http://www.mi-gov/vote
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Fire Chief Chris Martin presented the Nice Neighbor award to Marriott Towne
Place Suites on Lakeside Circle. He stated that they have implemented the
Helping Hands Program for the benefit of Sterling Heights residents who are
impacted by a fire or other casualty loss, and through this program, a displaced
family is afforded a complimentary, one-night stay at the Marriott Towne Place
Suites.

Ms. Patti Najduk of Marriott Towne Place Suites accepted the award. She stated
they understand how a difficult situation such as a fire affects everyone, and they
are happy to provide a helpful service to the residents of the community. She was
thanked by the Mayor and each of the Council members.

Fire Chief Chris Martin explained the Survival Coin Program, where, through a
small token presented by the Sterling Heights Fire Department to victims who
survived cardiac arrest, a bond that started under emergency conditions is sealed
through a personal connection between the first responder and the patient who is
celebrating their life that was saved.

Fire Chief Martin introduced the first three recipients, each who suffered cardiac
arrest and through early recognition and prompt intervention and transport by
paramedics, were saved. The first responders for those three individuals
presented them with their Survival Coins. Chief Martin explained that a fourth
recipient is not present this evening because he is out-of-town for work, but he

will be presented with his Survival Coin next week.
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Mayor Taylor thanked all of the police officers, firefighters and paramedics for
their quick actions, and he thanked those present tonight for taking time out of
their evenings to be here. He thanked Chief Martin for the powerful presentation
and was certain that everyone can see the important work done on a daily basis by
the Fire and Police Departments.

Chief Martin thanked Mr. Jack Voss of Buff Whelan Chevrolet on behalf of the
City of Sterling Heights for their generosity in hosting an appreciation luncheon
on Firefighter Appreciation Day at the dealership for its employees and on-duty
personnel of the Fire Department. He also thanked them for their $500 donation
to the City to fund the Fire Department’s public education outreach initiatives,
stating that the money will be used in support of the annual Fire Department Open
House and future educational programs.

Mr. Voss stated that the Sterling Heights Fire Department is outstanding, and the
staff at Buff Whelan Chevrolet are humbled by the dedication and service of the
Fire Department staff.

Moved by Romano, seconded by Schmidt, RESOLVED, to acknowledge and
accept the donation in the amount of $500 to the Sterling Heights Fire Department
by Buff Whelan Chevrolet, 40445 Van Dyke, Sterling Heights, Michigan.

Mayor Pro-Tem Romano felt it is nice when their business partners step up and
help out not only the community but the individual departments in the City.

Yes: All. The motion carried.
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Mayor Taylor expressed his appreciation to Buff Whelan Chevrolet and all of the
Fire Department personnel and the families present tonight.

ORDINANCE INTRODUCTION

Mr. Chris McLeod, City Planner, explained this is the consideration of an
ordinance amending Zoning Ordinance No. 278 to upgrade the landscaping and
site improvement standards for non-residential properties and developments
within the City. He explained the purpose is to further the City’s 2030 Visioning
Plan and to help the City expand and maintain its green footprint. He stated these
proposed amendments represent practices that the Planning Department has been
doing over the last year, and most developers have been very receptive to the idea.
Mr. McLeod summarized the proposed changes:
e Frontage landscaping is being increased, with one frontage tree required
for each 750 square feet of frontage greenbelt.
e Frontage greenbelt is to contain landscape other than trees.
e Foundation plantings must be installed along 50% of the linear frontage of
an office or commercial building.
e Off-street parking lot landscaping is being required.
e Allow reserved future parking areas to be developed as needed rather than
installation up front when it may not be needed.
e Screening of trash receptacles
e Decorative fencing

e Screening of transformers and other ground-mounted appliances.
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Pedestrian connections are being required between public sidewalks and

the entrance to a commercial or industrial building to improve pedestrian

accessibility and safety.

e Installation of a bicycle rack for every commercial building or shopping
center containing at least 5,000 square feet.

e lIrrigation systems to be expanded to include all landscaped areas and not
just the front.

e Tents approved for a temporary use (not residential) will be required to be
white.

Mr. Giulio Russo stated he was surprised this came up when he heard nothing

about it before tonight, and he requested that they be provided more

information before they act on it. He was concerned about this ordinance

adding a lot of cost to developers when putting in and maintaining

landscaping, and he questioned whether this will have to be followed.

Mr. Joe Judnick stated this ordinance is restrictive and questioned as to

whether a commercial property owner will have to submit a landscape plan if

some of their trees and shrubs die and need to be replaced. He stated he does

not want to see a place like Lakeside Mall have to tear up a lot of their

pavement to put in the mandatory sprinkler system. He liked the screening of

dumpsters and felt that will be an improvement. He expressed concern that if

the City is going to be “business-friendly”, this ordinance is too restrictive,

and he urged the Council members to give this careful consideration.
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Moved by Romano, seconded by Taylor, RESOLVED, to introduce the ordinance
amending Articles 23, 24, 27, 28 and 31 of Zoning Ordinance No. 278 and to
upgrade the landscaping and site improvement standards for nonresidential
properties and developments within the City.

Mayor Pro-Tem Romano said there will be heavy cost factors for those property
owners who have to modify their plans if some of their vegetation dies, because
they will have to then bring their site up to the current code. He stated he is in
favor of the dumpster screening, and he has no objection to the required bicycle
racks for buildings over 5,000 square feet. He added the reserved parking areas
are a good idea. He explained this is an introduction and it will come up for a
final vote anticipated at the next meeting, so there is time for anyone with
questions on it to meet with Mr. McLeod or Mr. Clark Andrews, the attorney who
has worked on this. Mayor Pro-Tem Romano does not want to hamper
developers of small commercial centers with something that will cost them so
much money, and they need to make sure it is financially feasible for them to
follow the ordinance. He suggested they determine what it is going to cost some
of these developers to adhere to these requirements. He inquired as to whether
Mr. McLeod can reject a landscape plan during the planning review process if he
is not happy with the number of trees being proposed.

Mr. McLeod replied the ordinance requires a minimum number of trees and
shrubs, and in response to the City’s directive to create a more vibrant centers and

increase the green footprint, the proposed ordinance is a way of achieving this
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goal. They have been working with developers over the last year to go above and
beyond, and most of them have done so. For the developers who do not want to
do this, he stated that without the proposed ordinance, he has no way of forcing
them to do any more than is required under the current ordinance.
Mayor Pro-Tem Romano estimated that the City is 98% built out, and the
majority of developers who are building on the remaining 2% to 4% of the vacant
land are adhering to most of their suggestions. He added that those who submit
for Conditional Zoning can be held to higher requirements, so there is some type
of tool in place to require more from them. He felt putting this in place for the
small percentage of unbuilt properties may be cost-prohibitive for those
developers. He urged those who feel it is too restrictive to contact Mr. McLeod or
Mr. Andrews, and possibly this can be fine-tuned.
Councilwoman Schmidt agreed with Mayor Pro-Tem Romano. She inquired as to
whether current businesses are grandfathered from these amendments.
Mr. McLeod explained that the proposed ordinance revision contains a clause that
if a commercial development is in compliance with the ordinance as it stands now
or their approved plans, they are grandfathered. If the site is not in compliance
with either the current ordinance or the approved plans, they will have an
opportunity to come into compliance with the current ordinance, not the proposed
ordinance changes. If they still do not comply, the new ordinance requirements

will then be triggered and the property owner will have to bring the site up to the
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new standards. He stated it is not that the City will be out looking for these sites,
but he considered it “another tool in their toolbox”.
Councilwoman Schmidt inquired as to the time frame for an owner to bring their
site into compliance before the new rules will apply.
Mr. McLeod replied they must come into compliance by mid-2017.
Councilwoman Schmidt questioned why the City is doing this, and she felt the
proposed ordinances are very restrictive. She was concerned that adding more
shrubs and trees in parking lots will end up restricting the views of motorists and
pedestrians as that vegetation grows. She inquired as to whether industrial sites
will be held to the same standards.
Mr. McLeod replied the frontage for industrial developments is held to the same
standards as commercial. They would not be held to the same standards if they
have parking in the back of the building. He replied to further inquiry that the
requirement for white tents applies to festivals or temporary uses, and this has
been a policy for a few years, which is now being proposed to be adopted into the
ordinance. He clarified that tents used on residential properties are exempt from
this requirement that they be only white.
Councilwoman Schmidt was concerned about the cost that will be imposed on
businesses, and how the City will police it and enforce it, especially for current
businesses. She did not feel it is necessary, and was concerned about more trees

and shrubs in parking lots.
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Councilwoman Koski questioned why the City would be more concerned with the
front of the site than the borders of the property. She agreed with Councilwoman
Schmidt about planting a lot of shrubs and trees in parking lots that will end up
obscuring the views of cars. She questioned the burden that this will place on
businesses. She questioned whether the required trees will be the type that lose
their leaves because that can result in more clogged drains. She inquired as to
whether these proposed amendments could be adopted as guidelines and not
mandatory ordinances.
Mr. McLeod replied the City can adopt guidelines for any standard, and that is
what the Planning Department has been doing for the last year with these
requirements. He cautioned that if they are guidelines, they are not regulatory, so
there could be no enforcement and they may not get compliance. He felt the
proposed ordinance amendments provide flexibility in plant varieties. Trees
along the frontage would be required to be leaf-bearing so that they will not block
the view of businesses or hamper visibility for motorists and pedestrians. He
added the proposed ordinance allows for more flexibility than the current
requirements because this does not dictate where those trees have to be located in
the front. Mr. McLeod addressed the concern of additional landscaping being
required in the parking lots, and agreed if the wrong types of plants are selected, it
will create a nuisance, but that is part of the landscape plan process. Evergreens

in parking lots are prohibited because they create blind spots.
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Councilman Skrzyniarz inquired as to what other cities have in place with regard
to their landscape ordinance.
Mr. McLeod replied that many of the communities to the north and west have
ordinances in line with what is being proposed. He stated the proposed
amendments reflect the guidelines the Planning Department has been encouraging
over the last year, and the majority of developers have complied. He added that it
is not only what they have been applying, but it is the industry standard. He
stated he has talked with developers, and they have no problem following the
ordinances but they want to know what those regulations are.
Councilman Skrzyniarz felt they need to decide what they want the city to look
like, not only today but ten, twenty or thirty years from now. He stated this is an
opportunity for the city to design what they want to see in the future. He said the
communities with similar ordinances in place are aesthetically-pleasing, and he
does not see them being void of businesses. He was confident that developers
will comply with the standards because Sterling Heights is a great and vibrant
community. He explained that if these proposed ordinances are instead adopted
as guidelines, there are developers who will not want to spend the additional
money and their sites will not be up to the same standard, so they need laws to
address this. He is interested in what the additional cost will be for the
developers, but he is happy with the presentation tonight.
Councilwoman Ziarko stated she would like to see two or three existing

developments with breakdown comparisons as to how much it would cost to
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develop under the current ordinances, and how much it would cost under the new
ordinance. She would like to see this information displayed in side-by-side
columns. She added that they will need to install more bike racks at City Hall if
this goes into effect. She thanked all who were involved in putting together this
presentation.
Councilman Shannon stated he would like to see an example of the cost for
landscaping under the old requirements compared to the cost under the new
requirements, but he would also like to know the entire cost of developing the site
to see what percentage would have to be spent on landscaping.
Mr. McLeod explained the costs are scalable to the size of the development. He
stated the larger developments are better able to absorb the costs; however,
smaller developments will not require as much landscaping so it is proportionate.
He estimated to develop a 15,000 square foot shopping center, the landscaping
may range between $50,000 and $75,000. He stressed they are not forcing any
existing businesses to do this overnight, but it is a tool moving forward to get sites
that are non-compliant to meet current requirements. He stated he will be glad to
provide the information requested, but he cautioned a lot of the cost will depend
on the site and how far out of compliance they are. He said they will pick two
average sites.
Councilman Shannon stated the last thing he would want to do is to discourage

development. He does not feel this ordinance will do that, but he would like to
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see it quantified as to what percentage of the total cost of a development will have
to be spent on meeting the requirements of the proposed amendments.
Mayor Taylor stated the City is trying to improve the standards for commercial
development and he felt that is good. He added vibrant commercial areas bring in
more business and attract more people to the area. He recalled discussions in the
past as to complaints about the appearance of commercial developments and what
the City could do to make commercial areas more aesthetically pleasing. They
need to look at existing businesses to make sure they are not overly-burdened in
meeting the requirements. He receives calls from developers asking him why the
Planning Department is requiring them to meet certain requirements, but he was
confident the businesses that are here will do it because they like being in Sterling
Heights. He is in favor of the proposed ordinance amendments and was confident
they will get it worked out.
Yes: All. The motion carried.

2. Mayor Taylor stated the City has been advised that the petitioner has requested
postponement of this item.
Mr. Chris McLeod, City Planner, explained the applicant has requested
postponement to October 18", so it would be appropriate for the Council to
postpone to that date.
Moved by Schmidt, seconded by Taylor, MOVE to postpone consideration of a

map amendment to Zoning Ordinance No. 278 to conditionally rezone property
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on the east side of Ryan Road, south of Nathan West, in Section 17 from R-60 to

C-1, Case No. PZ15-1136, to the October 18, 2016 regular meeting.

Yes: All. The motion carried.

CONSENT AGENDA

Mr. Joe Judnick Item “C”, replacement of two cars, adding to the fleet?
Whether the investigative vehicles are retired when the odometer reaches
80,000 to 100,000 miles? Item “E”, opposed to all tax abatements. Item
“H”, bridge going over the Clinton River in Dodge Park, cost is over
$400,000, and whether the remainder of the cost is coming from a grant?
How much the Department of Transportation is paying toward the bridge.

Mr. Bill Dobran agreed with the purchase of the vehicles, claiming his life

was saved many times with the aid of police, fire and EMS.

Moved by Koski, seconded by Romano, RESOLVED, to approve the Consent

Agenda:

A.

To approve the minutes of the Regular Meeting of September 6, 2016, as
presented.

To approve payment of the bills as presented: General Fund -
$634,971.80, Water & Sewer Fund - $3,268,621.71, Other Funds -
$2,973,104.44, Total Checks - $6,876,697.95.

RESOLVED, to approve the purchase of two police investigative vehicles

at pricing available through the State of Michigan’s MiDeal cooperative
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purchasing program, Contract No. 071 B1300010, at a total cost of

$46,482.

RESOLVED, to waive the competitive bidding requirement in

accordance with City Code 52-217(A)(9)(b) and purchase DSX Access

System Upgrades from Weber Security Group, Inc., 95 South Rose Street,

Suite A, Mount Clemens, M| 48043-2187, at a cost of $56,391.45 and

authorize a budget amendment to 43700700 (Capital Projects Fund)

975000 (Buildings & Improvements) from Self-Insurance Fund reserves

for the purchase price.

RESOLVED, to set a public hearing on Tuesday, October 18, 2016 at

7:30 p.m. regarding the application by DM Tool & Fab Inc. for an

Industrial Facilities Tax Exemption Certificate at 6101 Eighteen-1/2 Mile

Road.

RESOLVED, to

(A)  Approve the change order in connection with repairs to the 48~
storm sewer pipe at 42724 Pond View to effectuate the removal
and replacement of an additional 100 L.F. of 48 storm sewer pipe
in the amount of $81,800; and

(B)  Authorize a budget amendment to the Capital Project Fund using
fund reserves in the same amount.

RESOLVED, to
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(A)  Approve the change order in connection with repairs to the 72”
storm sewer culvert under Red Run Street, north of 14 Mile Road,
to effectuate the installation of an end section and rip-rap erosion
control in the amount of $24,500; and
(B)  Authorize a budget amendment to the Capital Project Fund using
fund reserves in the same amount.
H. RESOLVED, to approve contract, #16-5401 between the Michigan
Department of Transportation and the City of Sterling Heights for the
Dodge Park Shared Use Trail Bridge Over Clinton River, City Project
#15-277, and authorize the Mayor and City Clerk to sign the contract on
behalf of the City.
Yes: All. The motion carried.

CONSIDERATION

4. Moved by Romano, seconded by Ziarko, RESOLVED, to appoint Ms. Junina
Jean to the Zoning Board of Appeals to a term ending June 30, 2019, subject to
the appointee meeting the qualifications set forth in Charter 84.03 and taking the
oath of office within two weeks.

Yes: All. The motion carried.

COMMUNICATIONS FROM CITIZENS

Mr. Parker — Communications from Citizens and voting on ballot issues.
Mr. Jeffrey Norgrove — accuracy of water bills.

Mr. Joel Thomas - citizens videotaping public meetings.
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Ms. Jazmine Early — recent DPW event, upcoming Police Department
training exercise expanded to include residents, Safe Street Millage and
condition of roads, upcoming rally.
Mr. Joe Judnick — punch list items for the VVan Dyke project, water bills.
Ms. Dolores Hatton — upcoming election and deadlines for registration and
absentee ballots, water bills, millages.
Mr. Giulio Russo — impact of proposed ordinance amendments on small
businesses, water bills.
Mr. Dennis White — Council remarks at the end of the last meeting.

REPORTS FROM CITY ADMINISTRATION AND CITY COUNCIL

Mr. Vanderpool stated that in regard to Item “H” of the Consent Agenda, the
federal grant for the bridge installation is $623,000, which covers more than 50%
of the total cost.

Mr. Brian Baker, Finance Director, addressed the questions on the latest water
and sewer bills. He explained the September bills covered the months of May,
June and July, with June and July being much drier and hotter than the last four
years, and the water rate is higher than it was four years ago. The weather has
been the main factor in the higher water bills. He informed that citywide
residential water consumption was up 235% over the prior quarter, with the usage
this summer being 65% higher than last summer. He stated that 85% of the
reason for the average higher bills was due to consumption and only 15% was due

to the City having to pass on increases from the Great Lakes Water Authority and
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the Macomb Public Works Office. He added that the costs from those two
entities account for 80% of the City’s costs. As far as the rates being passed on,
the City is paying the $50 million in lease payment, and the suburbs are paying
for the unpaid Highland Park bills and that accounts for about 3.2%. He stated
that 60% to 65% of the bills are for sewer, and those rates have gone up 120%
from the Macomb Public Works in the last seven years. He said that even though
the rates have gone up, the City’s rates are still much lower than those of other
communities, although he added everyone is experiencing these increases. Mr.
Baker stated he looked at the bills of everyone who addressed their water bill
concerns at the last meeting, and in all cases, the largest factor for the increase
was higher usage. He understood the frustration of the residents, and stated there
is a link on the website to enable residents to compare their consumption with that
of the last four years. He suggested they look at 2012, which was also a dry
summer. There is also information on a “Q&A” link that explains the reason for
the higher bills. There will be an insert in the next water bill that will explain the
rates, but he stated anyone can call the water billing office at (586) 446-2320 to
confirm a reading, make sure the bill is accurate, and possibly obtain suggestions
of ways to lessen consumption or determine if there is a leak, which happens
infrequently. He reminded that off-peak usage lowers everyone’s bills. They
have decided to waive any late fees for the September and October bills so that
people will be able to pay these larger summer bills all the way up until May,

which is when they roll delinquent on the tax bill. He stated they have hired
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additional staff to take calls. They offer budget billing that does not reduce any of
the bill but keeps it more evenly divided throughout the year. They also offer the
Water Residential Assistance Program (WRAP) for qualified low-income
residents, with 40 to 45 residents currently taking advantage of that plan. He
addressed the idea raised at the last meeting of dual meters, but explained the
initial cost of the meter to the homeowner is $400 to $450 plus paying for the
additional plumbing needed. He added it takes the average homeowner about five
years to break even, and he cautioned that the eventual loss of revenue to the
water and sewer system that could arise if a lot of residents take advantage of this
would have to be made up in the way of increased water and sewer rates in order
to pay the fixed rates for sewage services from the County. Mr. Baker stated a
25% summer discount is already given up to a maximum of $26. That could be
increased slightly but they would have to make up the revenue. He also clarified
that adding the water and sewer rate increases together does not provide an
accurate percentage of the increase, but they have to be averaged to determine the
overall rate increase.
Mr. Kaszubski stated he has nothing to report.
Mayor Pro-Tem Romano stated Mr. Baker is an ally for Macomb County on the
Great Lakes Water Authority. He stated in some cases, the double meter may be
cost-effective for some, but he pointed out if everyone does it, the costs will rise.
He questioned whether the City will be accepting partial payments on the

outstanding water bills.
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Mr. Baker replied that the City has extended payment through May 2017 for the
September and October 2016 water bills, and partial payments can be made
during that time.
Mayor Pro-Tem Romano stated property owners can contact the City if they still
have questions about their bills. He explained that those residents who do not
have dual meters are also paying for sewage when they water their lawns so they
may want to water less to keep their bills down. He talked about the ReCreating
Recreation ballot proposal and that the proposed average cost for a household will
be $63 per year, but he reminded that is for the first year, and as taxable values
rise, that amount will go up slightly as well. He took the taxable values of his
home, as well as those of his colleagues, and calculated their payments, noting
that all of them would be more than the $63 average, with his own being $64 for
the first year. He stated the ballot proposal is a twenty-year commitment.
Councilman Skrzyniarz stated at the last meeting he addressed the
Communications from Citizens portion of the meeting, but clarified he never
suggested changing their model of government. The seven-minute time allotment
for residents to speak is one of the longest allowed in communities throughout the
state. He had stated that Warren has a different system and have a different time
allotted for the comment period. He added that the time could possibly be
shortened to three or four minutes, or public comments could be heard at 7 p.m.

for a half hour before the start of the meeting. He does not want to take anyone’s
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ability away to be able to talk about city business, but he noted there is a lot of
non-city business being discussed.
Councilwoman Schmidt congratulated the DPW for their successful open house.
She stated that even though it was a rainy day, they were able to move everything
indoors, and her family is looking forward to next year’s event. She said that
DPW does not often get the recognition they deserve for clearing the streets in the
winter and enabling safe water to reach everyone.
Councilwoman Ziarko suggested if they know ahead of time that an item will be
postponed, it may be beneficial to make that announcement at the beginning of
the meeting so that residents attending the meeting for that item do not have to
site for a long time. She stated with regard to the comments from citizens, she has
no problem listening, but she is offended when people use the podium as a
“campaign stop”.
Mayor Taylor stated he would not be opposed to dual water meters, but he
pointed out that the cost of the sewer system is spread over the entire system, so
that total cost would be shared by those using the sewage system, resulting in
higher costs. He encouraged residents to continue watering their lawns to keep
them green. He thanked the residents who spoke tonight and he thanked the DPW
for hosting their recent open house. He stated they do a great job and help to keep
the city running smoothly. He informed that the first State of the City Address is
scheduled for September 30", and he as well as other stakeholders will be

speaking.
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UNFINISHED BUSINESS

There was no Unfinished Business discussed.

NEW BUSINESS

There was no New Business.

ADJOURN

Moved by Ziarko, seconded by Romano, to adjourn the meeting.
Yes: All. The motion carried.

The meeting was adjourned at 9:50 p.m.

MARK CARUFEL, City Clerk



EXPENDITURES FOR THE MEETING OF
October 4, 2016

PROPERTY
TOTAL TAXES TO
PREPAYMENT INTERFUND OTHER EXPENSES &
LISTING TRANSFERS ENTITIES EXPENDITURES
GENERAL FUND $809,466.72 $809,466.72
WATER & SEWER FUND $44,975.13 $44,975.13
'OTHER FUNDS $2,369,176.32 $47.,061.16 $2,322,115.16
TOTAL CHECKS $3,223,618.17 $0.00 $47,061.16 $3,176,557.01

BILL LISTING DETAIL IS AVAILABLE AT THE STERLING HEIGHTS PUBLIC LIBRARY
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AGENDA STATEMENT

OMB ASO3 Rev. 11/04
Item Title: To receive a report from the Purchasing Manager pursuant to City Code §2-221(B) regarding an
emergency repair to the Fire Department’s 2003 Sutphen aerial ladder truck (Total expenditure of
$12,011.31).
Submitted By: Office of Purchasing

Contact Person/Telephone: James Buhlinger, Purchasing Manager, (586) 446-2741

Administration (initial as applicable) ﬁl) Attachments
ﬂl[f City Clerk . Resolution _ Minutes
@ Finance & Budget Director _ Ordinance _ Plan/Map
&5 City Attorney (as to legal form) _ Contract _ Other
7)_,) ‘/ City Manager
O Check box if this agenda item requires billing/revenue collection (fees, etc.) by Treasury Office

Executive Summary:

e  City Code §2-221(B) requires that the Purchasing Manager file a report with the City Council regarding
the circumstances giving rise to an emergency purchase.

e  On Wednesday, June 22, 2016, during a preventative maintenance appointment at the Department of
Public Works, Fleet Maintenance personnel discovered multiple stress cracks in the ladder bucket yoke
installed on the 2003 Sutphen aerial ladder truck (#S03LO03). The stress cracks were thought to be
causing excessive stress/flexing to the bucket yoke assembly.

e  Because the Fire Department relies on the aerial ladder truck for responding to all reported active fires in
the City, Fleet Maintenance immediately contacted Apollo Fire Apparatus Repair to confirm the findings
and, if necessary, effectuate emergency repairs. The aerial ladder truck was transported to Apollo Fire
Apparatus Repair where mechanics proceeded to remove and replace the damaged yoke.

e  The aerial ladder truck was returned to the DPW for a thorough inspection by Fleet Maintenance
personnel. All work performed by Apollo Fire Apparatus Repair has passed inspection and the apparatus
has returned to active service.

e  The total cost for the emergency repairs rendered by Apollo Fire Apparatus Repair is $12,011.31. This

amount will be expended in the 2016/2017 fiscal year budget under 11744553 (Fleet Maintenance) 759000
(Parts & Sublet Services).

O:\Emergency Purchases\Fire\Ladder Truck Repairs\2016\Agenda.docx



Suggested Action:

MOVED BY: SECONDED BY:
RESOLVED, to receive the report of the Purchasing Manager pursuant to City Code §2-221(B) regarding an

emergency repair to the Fire Department’s 2003 Sutphen aerial ladder truck by Apollo Fire Apparatus Repair,
12584 Lakeshore Drive, Romeo, Ml 48065 in the amount of $12,011.31.

O:\Emergency Purchases\Fire\Ladder Truck Repairs\2016\Agenda.docx
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Date: September 8,2016

Interoffice Memorandum

To:  Jim Buhlinger, Purchasing Manager

From: ﬂ%\y‘

Jafed Beaudoin, Operations Manager

Subject: Emergency Purchase - Fire Apparatus Repair

On June 22, 2016 during a routine preventative maintenance performed on the 2003 Sutphen
aerial ladder truck, #S03L03, Department of Public Works mechanics discovered that the ladder
bucket yoke had multiple stress cracks, causing excessive flexing and damage to the bucket. The
City's local fire truck repair facility, Apollo Fire Apparatus Repair, determined that immediate
repairs were necessary to prevent further damage to the bucket, ladder, and truck.

On June 28, 2016, Apollo Fire Apparatus Repair removed and replaced the damaged yoke on the
bucket of S03L03 and returned the fire apparatus back to the City. Please see the attached repair
invoice of $12,011.31, which includes all parts and labor for this repair. The ladder truck was
inspected by DPW mechanics, deemed fully operational, and immediately placed back into
service.

With this emergency vehicle being the City’'s front line apparatus for firefighting, emergency
repairs were made as quickly as possible to ensure that minimal downtime was observed. We

request your approval of this emergency purchase in the amount of $12,011.31.

The cost of this unbudgeted expenditure in the amount of $12,011.31 was charged to the Fleet
Maintenance — Parts and Sublet Services account #11744553-759000.

Reviewed and Approved:

[l

Mark Vander/pool, City Manaaer

C Michael Moore, Public Works Director




Apollo FireApparatus Repair | nvo | ce
12584 Lakeshore Drive
Romeo, MI 48065 MICHIGAN Date Invoice #
REGISTRATION
NUMBER F144932 6/30/2016 45968
Bill To Ship To
STERLING HGTS DPW STERLING HGTS DPW
7200 BIGHTEEN MILE RD 7200 EIGHTEEN MILE RD
STERLING HEIGHTS, MI 48314 STERLING HEIGHTS, MI 48314
ATTN: TODD MACOVIS ATTN: FLEET MAINTENANCE
Rep P.O. No. Terms Mileage/Hours Truck # Mechanic
WM 4505978517 NET 30 84623/6155 TRUCK 1
Serviced Item Description Qty Rate Amount
6/28/2016 REPAIR/SHOP | WORK ORDER 20174 40 78.00 3,120.00
REPLACE BUCKET YOKE
REPLACE AUTO DRAIN VALVE ON YOKE
10050605 YOKE 100' HR OLD STYLE 34-1/2 1 8,645.00 8,645.00
SIDEPLATE
MISCELLANE... | REPLACEMENT BOLTS 69.00 69.00
MISCELLANE... | PVC PIPE AND FITTINGS 6.1 6.7
34AD DRAIN AUTOMATIC 1 25.24 25.24
MISCELLANE... | SHOP SUPFPLIES 20.00 20.00
MISCELLANE... | FREIGHT ON YOKE 125.36 125.36
APPROVED RARTS!
11744553-759000
FLEET DIVISION
20>
/
)
pajfrs listed fvere furnished in compliance with Sales Tax (6'0 A)) $0.00
pair Acy (P.A. 300)
d Refiresentative
Total $12,011.31
{/ P%Ae/ Fax # E-mail Web Site

V586}7/3§6828

586-752-6907

ssoroka@apollofire.com

apollofire.com
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AGENDA STATEMENT
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Item Title: To purchase construction and utility castings at unit pricing available through the Oakland County

Cooperative Purchasing Program (Estimated annual expenditure of $45,000).

Submitted By: Office of Purchasing

£/

Contact Person/Telephone: James Buhlinger, P;%wasing Manager, (586) 446-2741

Admin

&

istration (initial as applicable) Attachments
‘ﬂ_é City Clerk _ Resolution _ Minutes
Finance & Budget Director _ Ordinance _ Plan/Map
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K

m l/ City Manager

O

Check box if this agenda item requires billing/revenue collection (fees, etc.) by Treasury Office

Executive Summary:

The Department of Public Works (DPW) utilizes various cast iron products for the repair and
construction of public utility structures, such as manholes and catch basins located on public grounds
and right-of-ways throughout the City.

In prior years, the Office of Purchasing has prepared and issued its own invitation to bid (ITB) for the
purchase of construction and utility castings to be used by the DPW’'S Water and Sewer Divisions. These
ITBs have, without fail, resulted in the receipt of a sole bid from EJ USA, Inc., formerly known as East
Jordan Iron Works, the only metal casting foundry located in Michigan. To avoid the time and expense of
another ITB that was likely to produce a sole bid, the Office of Purchasing investigated other means to
secure construction and utility castings at competitively bid pricing.

Oakland County awarded a bid to EJ USA in 2014 for 2" - 18" valves & associated parts, iron fittings, fire
hydrants & related parts, as well as manholes/catch basin frames & covers. This bid award is open to the
majority of Oakland County municipalities through February, 2017. Oakland County and EJ USA have
agreed to allow Sterling Heights to purchase construction and utility castings to meet DPW needs using
the unit pricing available under the 2014 bid award. In addition, Sterling Heights will have the
opportunity to participate when Oakland County bids construction and utility castings in February, 2017.
Sterling Heights purchasing needs should assist in achieving favorable pricing.

EJ USA has supplied these materials to the City for the past 40 years and has proven to be a reliable
vendor. Please see the attached Staff Report Departmental Recommendation for additional information.

C:\Users\mahearn\AppData\Local\Microsoft\Windows\Temporary Internet Files\Content.Outlook\K3743B13\Agenda (1 9 ) .docx



Suggested Action:

MOVED BY: SECONDED BY:
RESOLVED, to purchase construction and utility castings from EJ USA, Inc., 301 Spring Street, East Jordan, MI

49727, at unit pricing available through the Oakland County Purchasing Program, contract #004063, through
February 28,2017,

O:\Contracts, Cooperatives, Agreements and Prequalifications\DPW\Construction and Utility Castings\2016\Agenda.docx




CITY OF STERLING HEIGHTS
STAFF REPORT
October 4, 2016

Prepared By: James Buhlinger, Purchasing Manager Ext. No. 2741

GENERAL INFORMATION:

It is estimated that the Department of Public Works (DPW) will expend $45,000 annually for iron castings that
are used in the construction and repair of water and sewer infrastructure, including catch basins and sewers.

Funds are budgeted annually in:

59956556 (Water Distribution),

771000 (Fire Hydrant Parts),

840000 (Water Main Repair), and

841000 (Distribution Line Repair;
59958558 (Sewer Collection),

841000 (Distribution Line Repair); and
11744770 (Parks & Grounds),

837000 (Retention Pond Maintenance).

STAFF ANALYSIS AND FINDINGS:

Over the past 40 years, the City of Sterling Heights has purchased construction and utility castings from EJ
USA, Inc,, f/k/a East Jordan Iron Works, for use by the DPW. Since 2002, the Office of Purchasing has prepared
and issued an invitation to bid (ITB) for the purchase of these items. In every case, a single vendor, being EJ
USA, responded with a bid.

The DPW and Office of Purchasing personnel have undertaken efforts to identify another vendor within
Michigan by searching the State of Michigan MiDeal contract listings and the City's MITN bid library. No
other potential suppliers of construction and utility castings have been were identified in Michigan. Shipping
of these heavy metal castings from foundries located in other states is cost prohibitive.

In 2014, Oakland County awarded a cooperative bid for a wide selection of valves, fittings, hydrants, parts,
hydrants, as well as manhole/catch basin frames and covers. Sterling Heights negotiated with Oakland
County and EJ USA and secured permission to make purchases of construction and utility castings at unit
pricing available under the Oakland County Purchasing Program contract. This contract expires in February,
2017, but Sterling Heights' future requirements will be added to Oakland County’s future bid for construction
and utility castings. This should assist in securing favorable pricing.

Recommendation is being made to purchase construction and utility castings at unit pricing available
through the Oakland County Purchasing Program, contract #004063, through February 2017.

STAFF RECOMMENDATION:

Please see Suggested Action on the accompanying Agenda Statement

O:\Contracts, Cooperatives, Agreements and Prequalifications\DPW\Construction and Utility Castings\2016\Agenda.docx



Notification list:

EJUSA, Inc.

301 Spring Street

East Jordan, Ml 49727

Randy White, Sales Representative
Randy.white@ejco.com




Q) icane

Date:  September 16, 2016

Interoffice Memorandum

To: Jim Buhlinger, Purchasing Manager

bom: A e

2réd Beaudoin, Operations Manager

Subject: Purchase Recommendation — Construction and Utility Castings

The Department of Public Works purchases catch basin structures, utility frames, utility covers, fire
hydrants, and water valves for the Water and Sewer Divisions. The DPW utilizes these utility castings
in the repair, replacement, and construction of the water and sewer systems. The DPW has
purchased and installed East Jordan [ron Works castings throughout the City for well over 40 years.

The DPW currently purchases East Jordan Iron Works Castings through EJ USA, Inc,, the exclusive
manufacturer of East Jordan Iron Works castings:

EJ USA, Inc.

301 Spring Street
East Jordan, Ml 49727
Attn: Randy White

The DPW has had a very satisfactory relationship with EJ USA, and EJ USA is the incumbent for this
contract. The DPW recommends purchasing construction and utility castings from EJ USA through
the Oakland County Cooperative Purchasing Program. The DPW has purchased many products and
services through the Oakland County Cooperative Purchasing Program with great success.

The total purchase price of construction and utility castings is $45,000.00 with the funds budgeted in
the following accounts:

-Water Distribution:

Fire Hydrant Parts (#59956556-771000)

Water Main Repair (#59956556-840000)

Distribution Line Repair (#59956556-841000)
-Sewer Collection:

Distribution Line Repair (#59958558-841000)
-Parks and Grounds:

Retention Pond Maintenance (#11744770-837000)

C Michael Moore, Public Works Director
Jim Nichols, Water Division Supervisor
Jon Orzel, Sewer Division Supervisor
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